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SOVIET UNION 


YAO YILIN VISIT TO SOVIET UNION SET FOR JUN 


0W281504 Beijing XINHUA in English 1452 GMT 28 Mar 85 


[Text] Beijing, March 28 (XINHUA) -- Chinese Vice-Premier Yao Yilin will visit the 
Soviet Union in June, Vice-Premier Li Peng announced here today. 


He made the announcement at a meeting with a group of Hong Kong and Macao correspondents 
in the Great Hall of the People. 


Vice-Premier Yao Yilin is expected to sign a long-term trade agreement between China and 
the Soviet Union, Li said. 


Answering questions concerning prospects for Sino-Soviet relations, Li said that improve- 
ment of these relations depended on efforts of both sides. 


He said that Chinese and Soviet vice-ministers of foreign affairs would meet for further 
consultations in April. 


On hand were also Vice-Premiers Yao Yilin and Tian Jiyun. 


ARTICLE ON GORBACHEV ‘TAKING HELM’ IN KREMLIN 


HK280736 Shanghai SHIJIE JINGJI DAOBAO in Chinese 18 Mar 85 p 4 
{Article by Li Hai: "Gorbachev Takes the Helm in the Kremlin"] 


[Text] Chernenko has passed away. Gorbachev, widely predicted in the West a year ago 
as the successor in the Kremlin when Andropov passed away, has finally taken the helm 
in the Kremlin. The news of the appointment of Gorbachev as CPSU general secretary was 
announced the same day Chernenko's obituary was issued. This was not a common practice 
in Russia. The purpose was to demonstrate the stability and vitality of political life 
in Russia. 


On the political stage in the Soviet Union three successive old, top-ranking leaders 
have passed away within 2 years. As the youngest member of the CPSU Politburo, 
Gorbachev's succession to the highest position indicates that the leaders of the older 
generation have purposely passed the heavy tasks onto the younger generation. In 

recent days, world opinion has welcomed the change in Soviet leadership and has predic- 
ted that there might be changes in the foreign and domestic policies of the Soviet Union. 
Gorbachev was not involved in top-level political life of the Soviet Union before the 
1950s. This will certainly provide a wider scope for his future political achievements 
and imaginations. 


It must be admitted that it was Andropov who first initiated reforms in the Soviet 
Union. On 9 February last year, when Andropov passed away after being in office for 15 
months, a special editorial titled "What Andropov Has Bequecthed," published in our 
newspaper, addressed this question. It was a pity that he passed away so suddenly and 
had to leave the opportunity to carry out reforms to his successor. It was unfortunate 
that Andropov's successor was the old and sick Chernenko. His time in office was 2 
months shorter than that of Andropov. Chernenko was actually a transitional political 
figure and did not have time to do the things he should have done. 
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However, as far as we can recall, Chernenko basically inherited the cause of Andropov. 
So, some Western newspapers have asserted that he was not a politician who “was 
conservative and stuck to old ways." Several months after he was appointed Chernenko 
adopted a strong foreign policy, such as holding two summit meetings of the Warsaw 
Pact and the Council of Mutual Economic Assistance, restricting the relationship 
between the Eastern European countries and the West through open polemics, and 
shelving the dialogue between China and the Soviet Union and the dialogue between 
China [as published] and the United States. But Soviet diplomatic activities became 
active from last autumn when it was quite clear that Reagan would be re-elected. As a 
result, the talks on arms control between the United States and the Soviet Union, 
which had been suspended for 14 months, were finally resumed. Arkhipov, Soviet first 
deputy chairman, also visited our country at the end of last year. 


In 1983, when Andropov advocated economic reform, and in 1984, when Chernenko defended 
the reform, the deteriorating trend of the Soviet national economy was checked. The 
national income increased by 3.1 percent. The total industrial output value increased 
by 4 percent and 4.4 percent respectively. But agriculture suffered bad harvests 

for 2 years running. Last year, grain output was 70 million tons less than expected. 
Animal husbandry, on the contrary, enjoyed some development. 


The successes achieved in economic reform have provided a sound basis for the future 
reform. It was heard at the beginning of this year that the experimental reforms 

in some restricted areas will be expanded, and thousands of enterprises are expected 
to be given decision-making power over their operations and management. There have 
been more demands for reform in the service trades and agriculture. In the economic 
field, discussions on carrying out greater economic reform are becoming more and more 
heated and active. Gorbachev has taken the helm in the Kremlin precisely when the 
Soviet Union has begun to adopt an active diplomacy and has an improved domestic 
economic situation. 


A few days ago, the heads of state of some major countries assembled in Moscow to meet 
Gorbachev. President Reagan has also expressed his hope to meet and talk with 
Gorbachev. In his first administrative speech, Gorbachev talked about a "complicated 
task" he is now facing, which is to realize a fundamental change in the national 
economy and to further perfect and develop democracy in the Soviet Union. Soviet 
diplomacy will focus on easing international tension and stopping the arms race 
between the United States and the Soviet Union. He also stressed improving Sino- 
Soviet relations. This administrative policy has received positive rusponse from 
the international community, including China. From various information we have this 
impression: Both inside the Soviet Union and in other countries “i the world, the 
people are entertaining various expectations of Gorbachev. 
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FURTHER ON VISIT BY JAPAN'S NIKAIDO TO PRC 


KYODO on Deng Talk 
OW281011 Tokyo KYODO in English 1004 GMT 28 Mar 85 
["Deng Says He Will Remain Active in Leading Country" -- KYODO headline] 


[Text] Beijing, March 28 KYODO -- Chinese Communist Party senior leader Deng Xiaoping 
said Thursday he will remain active in leading the world’s most populous country, adding: 
“have a job to accomplish the five-vear economic development program." 


But Deng, 80, said he is aware that there are “difficult” problems in agricultural and 
industrial reforms. 


"The economic development program should be reviewed every three or five vears," Deng 
was quoted as saying in a meeting with Susumu Nikaido, vice president of Japan's ruling 
Liberal-Democratic Party (LDP). 


Also speaking on the subject, Deng reportedly invited Japanese companies to take part in 
the economic program. China is currently working out its next five-year economic pro- 
gram for 1986 to 1990. Nikaido is here as a guest of the Beijing government, leading an 
eight-member LDP delegation. 


During the 80-minute meeting in the Great Hall of the People, Deng also referred to the 
new Soviet party General Secretary Mikhail Gorbachev and said he will have to wait for 
two to three years before finding out with certainty the new Kremlin leader's thinking. 
The Soviet Union's basic stand toward China will remain unchanged although Moscow's 
rhetoric and attitude toward Beijing seemed to have changed since Gorbachev rose to 
power, Deng added. 


On the Taiwan issue, Deng said he had sent a message to U.S. President Ronald Reagan 
through British Prime Minister Margaret Thatcher. 


Deng said he has received a reply from the President but added: "It was not so good," 
according to Japanese sources here. 


The sources quoted the senior Chinese leader as saying, "I hope President Reagan will do 
something about (the Taiwan problem)." 


U.S. military assistance to Taiwan angered Chinese lcaders who regard the island as part 
of Chinese territory. Washington established full diplomatic relations with Beijing in 
1979 at the expense of the Nationalist Party's Taipei Government. 


Chinese Foreign Minister Wu Xueqian and Vice Foreign Minister Liu Shuqing were present 
at the Nikaido-Deng meeting. Nidaido and Wu met Wednesday to discuss the international 
situation, including Sino-U.S. relations and the Kampuchean question. 


The Japanese sources said Deng opened his meeting with Nikaido by expressing hope tor 
early recovery of former Japanese Prime Minister Kakuei Tanaka, now recuperating from a 
stroke he suffered late February. Tanaka was prime minister when Japan and China 
normalized relations in 1972. 
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Deng on Soviet Relations 
HK281452 Hong Kong AF? in English 1427 CMT 28 Mar 85 


[Text] Peking, March 28 AFP ~- Soviet policy towards China has undergone no fundamental 
change despite conciliatory statements by the Kremlin's new chief, Mikhail Gorbachev, 
Chinese leader Deng Xiaoping said here today. 


Mr. Deng, talking to Susumu Nikaido, visiting deputy leader of Japan's ruling Liberal 
Democratic Party, said it would take time before Mr, Gorbachev could impose his own 
foreign policy line, a Japanese source here reported, 


Mr. Deng was quoted as saying it was “very difficult" to forecast what future Soviet 
policy would be, and that the true face of the Soviet leadership would only become 
clear after severai years. 


Discussing the forthcoming new round of Soviet-Chinese talks scheduled for April in 
Moscow, Mr. Deng reiterzted that there could be no normalisation in relations without 
the removal of what he termed three obstacles, These, he said, were the Soviet mili- 
tary presence in Afghanistan, Soviet support for Vietnamese forces in Cambodia and the 
large Soviet military buildup on China's northern border. 


The normalisation talks have failed to produce any spectacular progress since they 
began in autumn 1982, but the sources said Mr. Deng expressed hope for an improvement 
in trade and economic relations with the Soviet Union. Hints of a warming of Moscow's 
attitude towards China coincided with Mr. Gorbachev's takeover two weeks ago, when 

he personally met Li Peng, head of the Chinese deleation to the funeral of late Soviet 
President Konstantin Chernenko, although protocel did not necessitate it, 


Mr. Deng also told Mr. Nikaido that he hadstillnot had a "favourable response" to 

a letter he wrote to U.S. President Ronald Reagan in December, suggesting a Hong Kong- 
style formula for reuniting Taiwan and mainland China. The letter was handed over to 
British Prime Minister Margaret Thatcher in December when she came to Peking to sign 
the joint agreement under which Hong Kong will revere toChinese rule in 1997. 


KYODO on Hu Talk 
0W290103 Tokyo KYODO in English 0100 GMT 29 Mar 85 
{Text] Beijing, March 29 KYODO -- Chinese party chief Hu Yaobang Thursday said China 
would inform Japan if and when there is new progress in Sino-Soviet relations. Hu 
made the statement in reply to Susumu Nikaido, vice president of Japan's ruling 


Liberal-Democratic Party (LDP), during their meeting here which followed Nikaido's 
meeting with senior leader Deng Xiaoping earlier in the day. 


Hu said it would require more time to judge whether the Soviet leadership would change 
its policy under new leader Mikhail Gorbachev. 


Deng also showec a cautious posture toward Moscow during the meeting with Nikaico, 
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Hu also told Nikaido that China wants to expand its trade up to 40 to 50 billion 
dollars in 2000, Japanese sources clase to Nikaido said. China‘’s current trade is valued 
at 13 billion dollars. 


China has not yet made a final decision on the participation in the 1988 Summer (Olympic 
Games in Seoul, Hu was quoted as telling Nikaido. China has diplomatic relations with 
North Korea, but not with South Korea. 


Nikaido handed Hu a letter from Prime Minister Yasuhiro Nakasone. 


Nikaido also had separate meetings with Peng Zhen, chairman of the National People's 
Congress (parliament), and Deng Yingchao, widow of Premier Zhou Enlai and now head of 
the Chinese People’s Political Consultative Conference. a popular front organization, 
later in the day. 


Touching on his planned visit to Japan, Peng said he would visit Tokyo for advancement 
of Sino-Japanese friendship and cooperation. But he did not mention the date of the 
visit. 


Deng asked about the health condition of former Japanese Premier Kakuei Tanaka, in a 
Tokyo hospital since late February for treatment of a stroke, and she wished him an 
early recovery. Nikaido leaves Beijing for his next stop at Shanghai Friday morning. 


Wu Xueqian on USSR Ties 
OW280117 Tokyo KYODO in English 0055 GMT 28 Mar 85 


[Text] Beijing, March 28, KYODO -- Chinese Foreign Minister Wu Xueqian met Susumu 
Nikaido, vice president of Japan's ruling Liberal-Democratic Party (LDP), Wednesday 
night and said China-Soviet relations are "in the best atmosphere ever." 


Wu highly rated the speedy transfer of power in Kremlin following the death of party 
chief Konstantin Chernenko earlier this month, according to Japanese sources. It was 
meaningful that the young leader Mikhail Gorbachev was picked as successor to Chernenko 
as the Soviet leadership had been monopolized by old men, Wu reportedly said. 


Since Gorbachev assumed the top party post, relations between China and Soviet Union 
have been in better mood than any time ever, Wu said, indicating Beijing's hopes for 
further improving the bilateral ties between the communist giants. 


Wu, howe ver, made it clear that China has no intention to withdraw its long demand for 
removal -f “three obstacles” standing in Russo-Chinese relations -- Soviet military 
presence in Afghanistan, its support for Vietnamese troops in Kampuchea and Sovict's 
military buildup along the border with China. 


The 50-minute meeting between Wu and Nikaido centered on international problems which 
also include China-U.S. relations and the Kampuchean situation, the Japanese sources 
said. Nikaido is visiting here at the invitation of the Chinese Government. 
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Wu reportedly told Nikaido that China-U.S. relations have been stable after the exchange 
of visits last year by President Ronald Reagan and Premier Zhao Ziyang. 


Although there is a Taiwan issue between the two countries, Wu said, Washington has been 
making efforts to reduce its assistance to Taiwan on the basis of a 1982 joint 
communique, according to the sources. 


On Kampuchea, Wu said Vietnam gambled in the latest dry-season offensive against anti- 
Vietnamese resistance forces. Vietnam tried to cut up the guerrilla forces and destroy 
supply routes for the resistance along the Thai-Kampuchean border, he said. However, 
Wu said, it proved impossible for Vietnam to blockade the whole of the 600-kilometer 
border line. Vietnam's dry-season attack failed to change the fundamental situation 

of Kampuchea, he added. 


Peng Zhen To Visit Japan 
OW281720 Beijing XINHUA in English 1448 GMI 28 Mar 85 


[Text] Beijing, March 24 (XINHUA) -- Peng Zhen, chairman of the Standing Committee of 
the National People's Congress, will visit Japan for advancement of Sino-Japanese 
friendly relations and cooperation. 


This was declared by Peng himself at a meeting with a visiting Japanese group headed by 
Susumu Nikaido, vice-president of Japan's Liberal Democratic Party, here this afternoon. 


He said that his visit was at the invitation of the speaker of House of Representatives 
and the president of the House of Councillors. 


Peng noted that the friendship between the two countries constituted the common desire 
of the two great nations, so it should be cherished, further consolidated and developed. 


Recalling the history since the normalization of relations between China and Japan 13 
years ago, Peng said that developing the friendly relations between the two countries 
was one important aspect of China's foreign policy. 


He praised Nikaido for his great contributions to the normalization of the bilateral 
relations which coaformed to the will of the people of both countries and the world. 
Its significance would be acknowledged with years passing, he caid. 


Nikaido thanked Peng for meeting him when the Sixth National People's Congress is in 
session. He said that he would continue his efforts for the Sino-Japanese friendly 
relations and cooperation. The friendship between the two countries was also beneficial 
to peace in Asia, Nikaido said. 
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ARTICLE RECOUNTS KIM TAE-CHUNG'S RETURN TO SEOUL 


HK270916 Beijing SHIJIE ZHISHI in Chinese No 6, 16 Mar 85 pp 5-6 
[Article by Cao Shigong: "Kim Tae-chung Returns to Seou!"] 


[Text] Noted South Korean democratic figure Kim Tae-chung resolutely returned to Seoul 
on 8 February. This aroused a strong reaction in South Korean politica! circles and 
evoked the widespread interest of world opinion. 


In recent days the relations between North and South Korea have tended to ease and the 
mass movement toward democratization in South Korea has constantly run high. South Korea 
held a National Assembly election in mid-February. Kim Tae-chung's return to Seoul at 
this moment could not but represent a powerful onslaught against the Chon Tu-hwan mili- 
tary regime and alarmed Chon. 


A standard-bearer and a brave fighter in the South Korean democratic movement, Kim Tae- 
chung enjoys high prestige and has a strong appeal in South Korea. Holding aloft the 
banners of “promoting democracy" he had waged a tenancious struggle against former South 
Korean dictator Pak Chong-hui. He was kidnapped by the special agents of the South 
Korean Central Intelligence Agency on 8 August 1973 and narrowly escaped death. In May 
1980, the Chon Tu~hwan military regime sentenced him to death on charges of “participa- 
tion in a rebellion plot" and so on, but later commuted it into life imprisonment. In 
March 1982 his sentence was again commuted to 20 vears' imprisonment, but in December 
that year he stopped serving his sentence by going the United States for “medical treat- 
ment." There he continued to conduct propaganda, agitation, and organization work for 
democratization. Last December he said he would return to Seoul. 


Kim Tae-chung’s plan to return to South Korea was the continuation of his cause to oppose 
dictatorship, to strive for democracy, and to seek reunification. While he was in the 
United States he indicated that his fundamental motive in returning to South Korea was 
the “needs of the people” and not the "National Assembly elections.” He predicted that 
after his return Chon Tu-hwan would probably make things difficult for him and impose 
numerous restrictions on him, but that in order to “restore and achieve democracy" and 

to “promote the peaceful reunification of the motherland," he was determined to "do his 
utmost” and “not to hesitate to sacrifice my life as well as the lives of my family 
members." World opinion held that Kim's return to Seoul was aimed at gathering the 
antigovernment forces and challenging the Chon Tu-hwan military junta. 


People noted that under the pressure of events, the attitude of the Chon Tu-hwan 
authorities toward Kim Tae-chung's return was changable. Before the end of January it 
was tough. They declared time and again that Kim would be “immediately put in prison” 
after his return. The South Korean Justice Ministry also explicitly indicated that if 
Kim should return, "the government would adopt necessary measures according to the law." 
On 4 February, however, the South Korean Government modified its previous remark by say- 
ing that Kim “would no longer be thrown in prison” after he returned to South Korea. 


It was by no means accidental that the South Korean authorities changed their attitude. 
It was universally held in the outside wor)d that it was due to the following two fac- 
tors: first, "the United States had exerted pressures.” 
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Actuated by the considerations to stabilize the situation on the Korean peninsula in 
order to ensure its military, political, and economic interests in that area, the United 
States did not want to see “turmoil” in South Korea. For this reason, in addition to 
vivine energetic economic and military support, it also vigorously ureed the South 
Korean authorities to exert themselves in the fields of “human rights" and “democracy” 
and to improve their image at home and abroad. Therefore, on the sensitive issue of 

Kim Tae-chung"s return to South Korea, it is presumed that the United States had made 
known its concern. 


Second, Chon Tu-hwan had something to ask from the United States. That is to say, Chon 
had secured U.S. Government approval for his scheduled visit to the United States in 
April this year with the assurance of not subjecting Kim Tae-chung to injury after Kim's 
return. Although Seoul strenuously denied this, the fact that the White House delayed 
the announcement cf Chon's visit to the Unite2 States amply demonstrated the existence 
of this diplomatic deal. Moreover, being unable to prevent Kim Tae-chung from returning 
to Seoul, the South Korean authorities could not but retreat from their previous positica, 
hoping to display their political stability at home and abroad by accepting Kim's return 
and thus whitewashing themselves as “democratic™ and “enlightened.” 


However, Kim Tae-chung is really a dangerous figure to the South Korean authorities. 
Afraid that the opposition parties, the democratic figures, and the people of all strata 
would be subjected to Kim's agitation, they tried by every possible means to prevent him 
from coming into contact with the outside world in order to reduce his influence. When 
Kim arrived in Seoul, the South Korean authorities, acting as if they were facing a 
formidable enemy, dispatched thousands of police to prevent the masses from welcoming him 
at the airport, which resulted in fierce clashes. As soon as he alighted from the air- 
craft, he was manhandled and then immediately put under louse arrest. The authorities 
erected iron railings around his house, set up 10 lookout posts, and deployed a large 
number of police and plainclothes secret agents to keep watch on him. 


The South Korean authorities’ failure to keep their word and crude behavior occasioned 
strong dissatisfaction by the United States. The U.S. State Department lodged an offi- 
cial protest with the South Korean Government and urged it to lift all restrictions on 
Kim Tae-chung as quickly as possible. The U.S. delegation accompanying Kim to Seoul 
issued a statement, denouncing the Chon Tu-hwan authorities for “deliberately insulting 
the U.S. Government and people” and suggesting that the White House “postpone Chon 
Tu-hwan's plan to visit the United States." However, the U.S. Government still adopted 
a “restrained" and “tolerating” attitude. It did not, on this account, change Chon's 
plan to visit the United States in April. Nevertheless, the “lack of coordination" 
between the South Korean authorities and the United States has surfaced. 


The South Korean authorities’ clumsy acts of tearing off their veils of self-proclaimed 
"democracy" and “humanitarianism” aroused the dissatisfaction of people of all strata. 
The results of the South Korean general election released so far showed that the number 
of seats won by Chon Tu-hwan’s Democratic Justice Party has been reduced to some 
extent. The New Korea Democratic Party, which was set up 1 month before the elections, 
was inspired by Kim's determined action. Greatly boosted in morale, it won a quarter 
of the votes in the general election, and the votes it received in Seoul and Pusan 
surpassed the number received by the Democratic Justice Party, thus becoming the major 
opposition party in the National Assembly. For this reason, foreign news agencies 
commented that the true winner in the general elections was Kim Tae~vhung. 


I. 29 Mar 85 D 


~/ 


PRC INTERNATIONAL AFFAIRS 
NORTHEAST ASIA 


At present world opinion is following the development of the situation in South Korea. 
If the South Korean authorities act willfully by continuously persecuting the democratic 
forces represented by Kim Tae-chung, it will surely affect the progress of detente on 
the Korean peninsula and things will also be harder for Chon Tu-hwan. According to some 
analyses, following Kim Tae-chung’s return to Seoul, the democratic forces in South 
Korea will grow considerably and the mass movement against the Chon Tu-hwan military 
rule will also surge forward wave upon wave. 


DPRK DELEGATION BEGINS VISIT TO JILIN PROVINCE 


Delegation Arrives 
SK270222 Changchun Jilin Provincial Service in Mandarin 103% GMT 26 Mar 85 


{Text} At the invitation of the Jilin Provincial CPC Committee, an 8-member friendly 
visiting delegation of the Chagang Provincial Workers Party of Korea [WPK] Committee 
from the DPRK headed by Yi Pong-kil, responsible secretary of the Chagang Provincial 
WPK Committee, and including (Yin Chang-chun), responsible secretary of the Chasong 
County WPK Committee as deputy head, arrived in Changchun by train on the morning of 
26 March. Warmly welcoming the Korean comrades in arms at the railway station were 
leading comrades of the province and Changchun City, including Qiang Kiaochu, first 
secretary of the Jilin Provincial CPC Committee; Gao Di, secretary of the provincial 
CPC Committee; Liu Yunzhao, Standing Committee member of the provincial CPC Committee 
and vice governor; Wang Zhongyu, Standing Committee member of the provincial CPC Comit- 
tee and secretary general of the provincial CPC Committee; and Xiao Chun, secretary of 
the Changchun City CPC Committee; and responsible comrades of relevant departments, 
including (Bi Kebin), chairman of the provincial foreign affairs office. 


Members of the delegation were (Yu Ying-won), director eof the Certral International] 
Affairs Department; (Chin Nu-non), secretary of the Chagang Provincial Economic Guidance 
Committee; (Cha Yi-chun), chief of Office No 39 of the Chagang Provincial WPK Committee; 
(Yi Tong-ho), deputy director of the Chagang Provincial Propaganda Department; and 

(Han Chung-ti), secretary in charge of propaganda work under the Chagang Province's 
[word indistinct] City WPK Committee. (Yang Zpixian), deputy head of the foreign 
affairs office under the provincial government, who paid special visit to Jian Port to 
welcome Korean guests, also arrived in Changchun by train. 


Qiang Xiaochu Receives Croup 
§K270424 Changchun Jilin Provincial Service in Mandarin 2200 GMT 26 Mar 85 


[Excerpts! At the reception hall of the Nanhu Hotel on the afternoon of 26 March, Qiang 
Xiaochu, first secretary of the provincial CPC Committee, cordially met with all members 
of the Changang Provincial Workers Party of Korea [WPK] Committee delegation headed by 
Yi Pong-kil, responsible secretary of the Chagang Provincial WPK Committee, with (Yin 
Chang-chun) responsible secretary of the Chasong County WPK Committee, as deputy head. 
At the warm and friendly atmosphere, guests and host talked cordially. Accompanied by 
Qiang Xiaochu and other leading comrades, Korean guests attended the welcoming party 
sponsored by the Jilin Provincial CPC Committee. Comrades Qiang Xiaochu and Yi Pong-kil 
successively drank toasts. While proposing a toast, Comrade Qiang Xiaochu first 
expressed a warm welcome to the delegation. He said: Linked by common mountains and 
rivers, China and the DPRK have a long-standing friendship. The great friendship and 
military unity between the Chinese aud Korean parties and between the Chinese and Korean 
peoples were cemented with blood through the long-term struggle against the common 
enemy. The friendship and cooperative relationships between the Chinese and Korean 
parties and between the people of the two countries have been pushed towards a new stage 
through the ceaseless exchange of visits between the two parties and leading persons of 
the two countries over the past few years. The friendly intercourse between our province 
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and Chagang Province has been ceaselessly promoted. The visit of the delegation lex 
responsible Secretarv Yi Pong-kil is of creat siveniticayuce in strengthening the unity 
and friendship between the borderlands and the peoples of the two countries. We 
sincerely wish the Chagang provincial delegation a successful visit. Attending the 
party were provincial and Changchun City varty and government leadine comrades and 
responsible persons of relevant departments, including Gao Di, Liu Yunzhao, Wang 


, 
Zhonevu, Xiao Chun and Bi Kebin. The deleeation arrived in Chanechun on the morning of 
26 Mar« h. 


Delegation Attends Soiree 


SK280213 Ch Jilin Provincial Service in Mandarin 2200 GMT 27 Mar 85 
[Text] <¢ ae «vening of 27 March, the Jilin Provincial CPC Committee held a special} 
literary a yiree to entertain the Chagang provincial delegation of the Workers 


Party of Korea |{WPK] from the DPRK at the assembly hall of Chanechun's Nanhu Hotel. 
Among those invited to attend the soiree were head of the delegation Yi Pong-kil, deputy 
head (Yin Chang-chun), and ail members of the delegation. Accompanying them to the 
performances were Qiang Xiaochu, first secretaryof the provincial CPC Committee; Gao Di, 
secretary of the provincial CPC Committee, Xiao Chun, secretary of the Changchun City 
CPC Committee; and (Yang Huixian), vice chairman of the provincial foreign affairs 
office. Actors and actresses of the provincial song-and-dance troupe performed programs, 
including the song of General Kim Il-song. Distinguished Korean guests joyfully watched 
the performances and warmly applauded. After the performances, accompanied by Qiang 
Xiaochu, Gao Di, and Xiao Chun, head of the delegation Yi Pong-kil and deputy head 

(Yin Chang-chun) stepped onto the stage to congratulate them on their successful per- 
formances and to present brightly decorated baskets to them. They also had a group 
photo taken with the actors and actresses. 


Group Leaves for Beijing 
S$K290330 Changchun Jilin Provincial Service in Mandarin 1030 GMY 28 har 85 


[Text | Accompanied by Liu Yunzhao, Standing Committee member of the provincial CPC 
Committee and vice governor, the eight-member delecation of the Chagang Provincial 
Workers Party of Korea [WPK] Committee headed by Yi Pong-kil, responsible secretary of 
the Chagane Provincial WPK Committee, with (Yin Chane-chun), responsible secretary of 
the Chasong County WRP Committee, as deputy head, left Changchun for Beijing b tin on 
the afternoon of 28 March. During their stay in Changchun, the forean guests, om= 
panied by leading comrades of the province and Changchun City, visited the Cha: hun 

No 1 vehicle plant, the farm products trade merket on (Guangfu) Road, the Changchun 
Department Store, the Changchun film studio, Jilin University, and the Changchun 
cigarette plant. Wherever they went, the Korean guests were warmly welcomed and received 
in a friendly manner by party and government responsible comrades of all units and the 
broad masses of the people. Warmly seeing them off at the railway station were Qiang 
Xiaochu, first secretary of the provincial CPC Committee; Gao Di, secretary of te 
provincial CPC Committee; Xiao Chun, secretary of the Changchun City CPC Committee; and 
(Bi Kebin), chief of the provincial foreign affairs office. After winding up its visit 
in Beijing, the delegation will return to our province for a further visit. 
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PRC LEADERS MEET HONS KONG, MACAO REPORTERS 


Vice Premiers Discuss Economy 
OW281546 Beijing XINHUA in English 1527 CMT 28 Mar 85 


[Text] Beijing, March 28 (XINHUA) -- Vice Premier Yao Yilin today attributed China's 
rapid economic growth to agricultural development which in turn stimulated light and 
heavy industries. 


Yao made this statement at a meeting with Hong Kong and Macao correspondents covering 
the current sessions of the National People's Congress and the Chinese People's Political 
Consulatative Conference. 


Vice-Premiers Li Peng and Tian Jiyun were also present at the meeting which took place in 
the Great Hall of the People. 


The growing rate of economic develupment during the Sixth Five-Year Plan period was a 
good thing, Yao said. "It testifies to the correctness of our policies," he added. 


But the growth rate should not be too high, because an excessive growth rate would strain 
energy and raw material supply and transport, Yao added. “We must pay attention to this 
and keep a steady growth rate," he noted. 


In economic restructuring, Yao said, the central authorities had proposed the guiding 
principle of exercising prudence and striving for victory because they had taken into 
account the problems that might arise in the reform. 


Answering questions about the new unhealthy practices that had appeared in the course of 
reform, Yao said that some of them had already been corrected and others were being 
corrected. "We will continue to combat them while trying to stop up all possible loop- 
holes in the legal system," he said. 


Answering questions about economic relations between the mainland and Hong Kong, Yao said, 
"Without economic prosperity on the mainland, Hong Kong's development would be limited." 


Vice-Premier Tian Jiyun briefed the reporters on the reform of China's cadre system. 


Asked about Sino-Soviet relations, Vice Premier Li Peng said that their improvement 
depended on efforts of both sides. 


Vice-ministers of foreign affairs of the two countries will meet for further consulta- 
tions in April and Yao will visit the Soviet Union and sign a long-term trade agreement 
in June, Li disclosed. 


Peng Zhen on Hong Kong 
OW291218 Beijing XINHUA in English 1208 GMT 29 Mar 85 


[Text] Beijing, March 29 (XINHUA) -- China will make no change in the Sino-British 
joint declaration on Hong Kong after it is approved by the National People's Congress, 
Peng Zhen, chairman of the NPC Standing Committee, declared here today. 


He added that the right to interpret the basic law of the future Hong Kong special 
administrative region should rest with the NPC Standing Committee. 


Peng Zhen made these remarks at a meeting with a group of Hong Kong and Macao correspon- 
dents here to cover the current session of the NPC and the Chinese People's Political 
Consultative Conference. Deng Yingchao, the CPPCC chairperson, was present on the 
occasion. 


ho 
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Peng also said that residents in Hong Kong would be included in the projected committee 
for drafting a basic law for the future Hong Kong speciai administrative region. 


The current NPC session would discuss and decide on the establishment of such a commit- 
tee, Peng said. 


But the composition of the committee and other related details would be discussed by the 
NPC Standing Committee, he added. 


Answering a question about the possibility of any further revision of the joint declara- 
tion after being -pproved by the NPC, Peng replied: "Not a word in the declaration and 
its three annexes will be changed after they are approved by the NPC." 


Asked if any Hong Kong residents would be included in the committee, Peng said: "It 
won't do without the participation of people from Hong Kong." 


One reporter asked whether it was against the Constitution to establish a special admin- 
istrative region in Hong Kong which practises capitalism. Peng said: "It is not in 


contradiction with the Constitution." 


He said that articles 31 and 62 of the Constitution provided that the NPC was fully 
entitled to establish special administrative regions and determine their social system. 


These provisions, he added, had taken into full account the realities in Taiwan and 
Hong Kong which could not adopt the same social system as on the mainland. 


This was why the social and economic systems and the way of life in Hong Kong would 
remain unchanged after the special administrative region was established, Peng explained. 


Capitalism would continue in Hong Kong and the people there would enjoy a high degree of 
autonomy and manage their own affairs, Peng noted. 


Deng Yingchao on Taiwan 
0W291330 Beijing XINHUA in English 1314 CMT 29 Mar 85 


[Text] Beijing, March 29 (XINHUA) -- A top Chinese leader today again urged the Taiwan 
authorities to come forward for peace talks about the reunification of China. 


Deng Yingchao, chairperson of the Chinese People's Political Consultative Conference 
(CPPCC), said that Taiwan may send representatives to Beijing or elsewhere for the talks. 
"We're ready to listen to their opinions," she added. 


Deng made this statement at a meeting with Hong Kong and Macao correspondents covering 
the current National People's Congress (NPC) and CPPCC sessions. 


Peng Zhen, the chairman of the NPC Standing Committee, was also present on the occasion. 
The Taiwan question was different in nature from the Hong Kong issue, Deng said. 


Taiwan was a question among Chinese themselves while Hong Kong was an issue between 
China and Britain concerning the return of territorial sovereignty to China, she added. 


The principle governing the establishment of special administrative regions was also 
applicable to Taiwan, Deng said. 
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She said the Chinese Government would give due consideration to the situation in Taiwan 
as shown in the nine-point proposal put forward in September 1981. 


She said the government would take care of the interests of all quarters in Taiwan, 
including those of foreign investors. 


"We have been most magnanimous toward Taiwan and we have always hoped for reunifying 
the motherland through peace talks," Deng said. 


"But we can't just depend on wishful thinking," she said. "The most important thing 


is for the two sides to come together." 


XINHUA CALLS SRV TROOP WITHDRAWAL ‘ FARCE‘ 


OW281858 Beijing XINHUA in English 1844 GMT 28 Mar 85 


[“Commentary: Vietnam's ‘Partial Troop Withdrawal’ Exposed (by Huang Yuan)" -- XINHUA 
headline} 


[Text] Beijing, March 28 (XINHUA) -- The Vietnamese Defense Ministry in a communique 
released yesterday announced another “partial withdrawal" of Vietnamese troops from 
Kampuchea. 


This is the fourth time since 1982 that Vietnam has announced a partial troop with- 
drawal from Kampuchea. Were the words really true, so far at least 30,000 Vietnamese 
soldiers would have been pulled out of Kampuchea. But the fact is that the total 
number of Vietnamese troops stationed in Kampuchea remains intact. Public opinion 
has rightly pointed out that Vietnam's "partial withdrawal" of its troops from 
Kampuchea is a farce, because in fact there has been only rotation of the troops. 


In the current dry-session offensive, the Vietnamese troops not only launched 
unprecedentedly large-scale attacks on the Kampuchean resistance forces, but also made 
frequent incursions into Thai territory. This fact alone shows that Vietnam has 
escalated its war of aggression in Kampuchea by bringing in more troops there. 


The only difference between its previous announcements and the present one is that 
Vietnam declared its “troop withdrawal" plan this year two or three months earlier 
than in previous years. This is partly because Vietnam now needs a troop rotation, 
as it has suffered great casualties in five months of fighting against the resistance 
forces; and partly because Vietnam wants to divert the international attention and 
condemnation it has received for its military operations against Kampuchean 
resistance forces and its incursions of the Thai territory. 
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MINISTRY SPOKESMAN DENIES ARMS SALES TO IRAN 


OW290912 Beijing XINHUA in English 0857 CMT 29 Mar 85 
{Chinese Arms Sales to Iran Report ‘Fabrication’ -- XINHUA headline] 


{Text ] Beijing, March 29 (XINHUA) -- A report that China and Iran had concluded an 
agreement on Chinese weapon sales to Iran was sheer fabrication, said a spokesman for 
the Chinese Foreign Ministry here today. He was answering a request for Chinese comment 
on a foreign press report that during the recent visit to Iran by China's State 
Councillor Zhang Jingfu, China and Iran concluded an agreement on Chinese arms sales 
to Iran involving a huge sum. "Since the outbreak of Iran-Iraq war, China has all 
along observed strict neutrality and stood for an early end to this sanguinary conflict 
between the two warring parties through peaceful consultations. We have explained on 
many occasions the above-mentioned principled position of ours to the two friendly 
countries, Iran and Irac. We appreciate the mediative efforts of the international 
organizations concerned, the spokesman said. 


He pointed out that the aim of the recent visit paid by the Chinese Government economic 
delegation headed by State Councillor Zhang Jingfu was to hold discussions with some 
Third World countries in the Middle East and North Africa, including Iran, on questions 

. concerning the further development of bilateral economic and trade relations and the 
strengthening of South-South cooperation. "The news that China and Iran concluded an 
agreement on China's weapon sales to Iran is sheer fabrication," he said. 


RENMIN RIBAO CONDEMNS "MASSACRE" IN SOUTH AFRICA 


HK270627 Beijing RENMIN RIBAO in Chinese 24 Mar 85 p 6 
{"Short" commentary: "Another New Debt") 


_ [Text] On 21 March, South African armed police shot at the black masses who were taking 

_part in a peace demonstration to mark the anniversary of the Sharpeville massacre. In 

, the incident 28 people were killed and dozens were wounded. This bloody crime was 
committed by the South African authorities on the "international day for eliminating 

_ racial discrimination." This was mockery, contempt, and provocation evoked by the 

South African authorities against the international community, which demands an end to 

racial discrimination. The new crime of the South African authorities has shown that 

in forcing the South African authorities to change their policy of racial discrimination, 

it is insufficient to rely on condemnation by public opinion alone. It is necessary 

| for the international community to exert real pressure on them, and adopt some effective 

measures such as oil and arms embargoes, economic sanctions, and others. 


In recent years the South African authorities have been carrying out propaganda over 
| the so-called “amending the constitution," "sharing rights" and so on, trying to deceive 
_ public opinion in the world. The new crime of the South African authorities has com- 
| pletely exposed the hypocritical features of the South African authorities. However, 
the increasingly awakened South African people cannot be cowed. The struggle waged 
by the South African people against racial discrimination is expanding continuously. 
They have increasingly marked their target of struggle. A tidal wave against apartheid 
is surging forward. No matter what tricks the South African authorities play, they 
cannot block this mightly torrent. 
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XINHUA VIEWS POLITICAL SITUATION IN EL SALVADOR 


OW281812 Beijing XINHUA in English 1506 GMT 28 Mar 85 
["News Analysis: Elections in El Salvador (by Ke Daan)" -- XINHUA headline] 


[Text] Beijing, March 28 (XINHUA) -—- As the civil war drags on for five and half years, 
El Salvador is preparing to hold an election that will decide whether the ruling Chris- 
tian Democratic Party (PDC) will turn into a majority party in the National Congress. 


It was difficult for President Jose Napoleon Duarte to get his domestic policy notions 
through in the congress, because his party (PDC) has only 24 seats in the congress which 
the opposition parties National Republic Alliance (ARENA), National Conciliation Party 
(PCN) and several others -- held a total of 36 seats. 


ARENA and PCN have decided to join their hands in this election, for which polling 
begins Sunday. ARENA leader Hugo Barrera said that the purpose of the union is to pre- 
vent the control of congress by Duarte and his party. 


At the same time, Duarte has said that if the opposition continues to master the con- 
gress, it will be difficult for him to carry out his work. 


Since being elected president last May and taking office last June, Duarte has won the 
support of the United States but has been unable to put into practice the domestic 
political and economic reforms he promised in the national election. Opposition to his 
policies has mainly come from the right wing. Duarte proposed to stage a dialogue with 
guerrillas to break the deadlock between the government and guerrillas. This proposal 
was welcomed by Salvadorans and the international community. And in a harmonious atmos- 
phere, the two sides sat down for a first-time talk. Though it did not conclude with 
any agreement, people saw the hope that the civil conflicts might end. But the situa- 
tion turned sharply in the second talk, as the government turned down the guerrillas’ 
proposal that national reconciliation government be established and the Army reorganized. 
The government said this would have counted to [words indistinct] surrender" by the 
government. 


At present, though both sides have stated that a third negotiation will be held, no 
signs of such an arrangement have been observed. On the one hand, right-wing political 
forces have been openly opposing government-guerrilla dialogues, saying that such talks 
would only win [words indistinct] guerrillas. On the other hand, government forces and 
the guerrillas have stepped up their military [word indistinct] since the start of the 
election campaign this January. The government sent large forces to oppose guerrilla 
actions in eastern and northern provinces of the country while the guerrillas attacked 
and burned down 17 city halls to spoil the elections. Political assassinations have 
also increased. Last night, the guerrillas attacked the police headquarters in San 
Salvador. 


Some observers estimate that the political deadlock might remain essentially unbroken. 
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FURTHER COVERAGE OF 3D SESSION OF 6TH NPC 


Zhao Work Report 
OW290001 Beijing Domestic Service in Mandarin 0704 GMT 27 Mar 85 


[Government work report, delivered by Zhao Ziyang at the Third Session of the Sixth 
NPC in the Great Hall of the People, Beijing, on 27 March 1985 -- live] 


[Text] Fellow deputies: The year 1984, which has just passed, was a year of great 
success achieved by the people of our country in carrying out the three major tasks for 
the 1980's and 1990's and a year marked by an increasingly fine situation on the polit- 
ical, economic, cultural, and all other fronts throughout the country. During the past 
year, we continued to uphold our independent foreign policy and further developed our 
friendly relations with various countries in the world on the basis of the Five 
Principles of Peaceful Coexistence. Opposing hegemonism and safeguarding world peace 
enabled China to attain a new higher position internationally. Last year we finally 
made a satisfactory settlement of the Hong Kong question on the basis of the concept of 
one country, two systems -- a concept of far-reaching significance -- and through con- 
sultations based on equality with the British Government in the spirit of friendship, 
cooperation, and mutual understanding. This resulted in a big stride forward in the 
sacred cause of peaceful reunification of the motherland, set a new stage in developing 
Sino-British friendly relations, and provided new experience in settling international 
disputes through consultations. The concept of one country, two systems and the satis- 
factory settlement of the Hong Kong question are bound to give a major impetus to the 
great reunification cause of Taiwan's return to the motherland. [applause] 


During the past year, we continued to score important achievements in socialist economic 
construction, which gratified the people. New progress was made on issues of decisive 
importance in fulfilling the three major tasks for this century. At present, how to 
further develop smoothly and soundly the reform of Phe whole economic structure with 

the focus on the urban economy and how to consolidate and develop China's excellent 
economic situation is a matter of deepest concern for the people throughout the country. 
On this subject, I am now delivering at this session a repor® on the work of the govern- 
ment for examination and discussion. 


1. On the Economic Situation 


In 1984, thanks to the joint efforts made by the people of all nationalities throughout 
the country, our industrial and agricultural production showed a big rise, work on the 
modernization program was further accelerated, and the peq@le's living standards contin- 
ue to be improved. At present, the overall situation in otr country's economic develop- 
ment is very good. It has been good not just for 1 year, but for several successive 
years. There has appeared a new situation marked by sustained, steady, and coordinated 
development. Prospects for the realization of a favorable cycle in the national economy 
have begun to appear before us. ; 


In 1984, China's total industrial and agricultural output value exceeded 1 trillion yuan, 
a 14.2-percent increase over 1983, the average annual rate of increase between 1979 and 
1983 being 7.9 percent. Economic results improved in all areas. Both the national 
income and state revenues topped 1983 by 12 percent. The nation's financial situation 
continued to improve. 


In 1984, China reaped a bumper agricultural harvest. Gran output exceeded 407 million 
metric tons, topping 1983 by 5.1 percent. Cotton output exceeded 6.07 million metric 

tons, a 3l.l-percent increase. The diversified economy in rural areas grew by a fairly 
big margin. The commodity economy was more active. Urban and rural areas experienced 


unprecedented prosperity. 
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For years we called for self-reliantly solving the problem of clothing and food for the 
people. However, due to some mistakes in agricultural production and other reasons, 
grain and cotton output grew very slowly for a long period of time. Rural reforms and 
the implementation of agricultural policies have resulted in considerable increase in 
agricultural production several years in a row. In 1984, the amount of grain available 
per capital in China was close to 800 jin, and the amount of cotton available per 
capita was a dozen jin or so. In view of the present dietary structure and clothing 
standards of the Chinese peopie, we can generally guarantee basic clothing and food 

for the people, leaving a little surplus. Due to uneven economic development, people 
in a few places in China still lead difficult lives. We have taken or are taking many 
measures to solve the problems in these areas. We should realize that it is indeed 

a very important success for a big country with 1 billion people to have an agricultural 
achievement like this. [applause] 


In 1984 China continucd to boost its industrial production in an all-round way. 
Especially heartening is the fact that energy output exceeded the planned quotas. 

Coal output exceeded 770 million metric tons. Oil output totaled over 114 million 
metric tons. Both topped 1983 by 8 percent. This ensured the sustained growth of 
industry as a whole. New progress was made in the metallurgical, chemical, building 
materials, machine-building, electronics, light, textile, foodstuff, and pharmaceutical 
industries. The defense industry scored new results in developing products for 
civ’’ian use, and in transferring technology to civilian industries. Thanks to efforts 
to txp potentials, communications ard transport departments recorded fairly large 
inceases. The 1985 quotas for 43 of the 65 major products listed in the Sixth 5-Year 
Plan were reached ahead of time in 1984. 


In 1984 China made new progress in the construction of key projects. Technical trans- 
formation was speeded up. The construction of 123 large and medium-sized projects 

built by the state in accordance with a rationai construction cycle proceeded smoothly. 

A number of coal mines, power stations, oil wells, building materials enterprises, 

and new railway lines were completed and put into operation. All this helped to overcome 
the weak links in the national economy, and boosted the steady increase of production. 


Some projects of the first-stage construction of the Baoshan Iron and Steel Complex -- 
a project of nationwide concern -- have already been put into operation. The remaining 
projects are being thoroughly readjusted, or are being operated on a trial basis. It 
is expected that the complex's coking coal, iron, and steel plants and its roughing 
mill will begin to operate one after another before the end of this year. Investment 
in scientific research, cultural and educational facilities, and urban construction 

was higher than in the preceding year. Of the 44,000 renovation and transformation 
projects carried out in 1984, 39,000 have been completed. These projects are playing 

a significant role in increasing production, achieving better quality, improving 
variety, and conserving energy. 


The nation’s production, construction, and people's livelihood have been more rationally 
planned in recent years. As production and construction continued to develop steadily, 
over 30 million people in urban areas were given jobs through various channels. The 
income of workers and peasants continued to increase. Last year, the average per capita 
living expenses of families in cities and towns reached 608 yuan. This was an increase 
of 12:3 percent over the preceding yvear after deducting the increase in commodity prices. 
The pea 4¢«" net income reached an average of 355 yuan per capital in the nation, or 
14.7 percent over the preceding vear. Total turnover of the commodity retail trade in 
1984 was 17.8 percent over the preceding year. Production of various types of food, 
clothing, and appliances became more varied and diversified, and most were of medium- 
grade or high-grade quality. Living conditions of people in cities and the countryside 
continued to improve. 
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Last year, living quarters with a total floor space of 600 million square meters were 
built in the countryside, and living quarters with a total floor space of 100 million 
Square meters were built in cities and towns. Large numbers of rural families and 
workers have moved into new houses. 


Fellow deputies, thanks to the readjustments and reforms in recent years, our country's 
socialist economic construction has been proceeding along a new course which is in 
keeping with our country's current situation. In recent years, our national economic 
development has been marked by two important characteristics. First of all, the 
proportional relationship between agriculture and industry, and between light industry 
and heavy industry, has become more coordinated. The national economy's basic industria! 
structure has thus become more rationalized. Second, the proportional relations between 
consumption and accumulation have also become more coordinated; they are still growing, 
giving impetus to one another. This is what we always wanted to achieve but failed to 
do so for many years. Now we are beginning to achieve this, and this achievement wii! 
play a significant role in promoting our country's long-range economic development in 
the future. 


In the past few years, we have proceeded from strengthening agriculture, and used 
agricultural development to spur on development of light industry, which in turn pro- 
moted the development of heavy industry. From 1979 to 1983, the total output value of 
agriculture, including village-run industry, grew at an average rate of 7.9 percent 
annually. In 1984 the growth rate was 14.5 percent, far exceeding the average rate of 
3.2 percent during the 26 years between 1953 and 1978. 


The sustained growth and all-round development of agricultural production have provided 
industry with raw materials, markets, capital, and labor and created fairly favorable 
conditions for the development of industry. In the meantime, we have adopted a series 
of policies and measures to accelerate the development of light industry and urged 
heavy industry to adjust its service orientation so as to better serve the needs of 
development of agriculture and light industry. This has brought about development of 
our light industry at a rather high rate. The total output value of light industry erew 
by an annual average of 11.2 percent between 1979 and 1983, and 13.9 percent in 1984. 

A big increase has been noted in the output of many light industrial products, in 
particular medium- and high-grade products such as woolen fabrics, television sets, 
washing mashinces, and refrigerators. Their designs and varieties have continued to 
increase, their quality has gradually improved, and their supplies on the market have 
become abundant. 


Spurred on by the sustained development of agriculture and light industry, our heavy 
industry, which once showed a decline in growth rate due to the readjustment of the 
economy, has rapidly picked up. The total output value of heavy industry for 1982 rose 
9.8 percent compared with the preceding year. The growth rate was 12.4 percent in 1983, 
and 14.2 percent in 1984. The product mix and quality of heavy industry have also 
improved in varying degrees. 


All these facts show that we have achieved remarkable results in bringing about 
coordinated development of agriculture, light industry, and heavy industry. This is a 
change of far-reaching importance in China's economic development strategy. [applause] 


The abovementioned factors have combined with an increase in the income of residents, 
primarily peasants, to make the economic growth in recent years possible. The increas- 
ing need for consumer goods has stimulated the development of production, which in 

turn paved the way for improving the people's livelihood. Since 1979 we have consid- 
erably raised the purchasing prices of agricultural and sideline products, created 

jobs in cities and towns, increased workers' wages and bonuses, and brought about 
fairly big increases in the income and consumption Levels of urban and rural residents. 
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From 1978 to 1983 the average consumption level of urban and rural residents rose from 
17 van to 288 yuan. In 1984 the figure reached around 320 yuan. After deductions for 
price increases, the average annual rate of increase was around 7.5 percent, far exceed- 


the 2.2 percent during the 26 vears between 1953 and 1978. 


Witn the development in production, and the constant increase in national income, capital 
accumulation has increased gradually. The proportion of accumulation in national economy 
during the initial readjustment period was dow from 36.5 percent of 1978 to 28.5 percent 
1981. Slight increases have been made since 1982. In recent vears, we have corrected 
the tendency of laying onesided stress on accumulation to the neglect of consumption. We 
have correctly understood and brought out the positive role of people's consumption in 
stimulating production. With the rapid development of production and construction, the 
people's lives have markedly improved. This is another significant change in China's 


economic development strategy. [applause] 


Dear deputies, the tremendous changes in China's economic development as well as the 
achievements in the past few years, especially in 1984, have beer the result of resolute- 
ly implementing the principle of readjusting, restructuring, consolidating, and improving, 
and of correctly implementing the policy of enlivening the domestic economy and opening 
to the outside world. China's economic system has begun to break through the longstand- 
ing state of rigidity and isolation. Urban and rural economy has become more active. 
Diverse forms of horizontal economic and technical connections, through varied channels 
and at various levels, have increased between localities and departments. Economic and 
technical exchanges and cooperation with foreign countries have rapidly expanded. 

Reforms and efforts to open China to the outside world have proceeded soundly. This is 
the mainstream of the current economic development. 


China started the reform of its economic system in the countryside first, and scored 
achievements that have become the focus of world attention. From 1979, it has started 

to carry out a series of reforms in rural areas with emphasis on the system of contracted 
responsibilities based on the household with remuneration Linked to output, and fundament- 
ally changed the old system that fettered the productive forces in agriculture. The 
various rural policies of the party and the state comply with the historic requirement of 
making the country strong and helping the people become rich, and conform to the common 
aspirations of hundreds of millions of peasants to become well-to-do through their hard 
work. The enthusiasm of the broad masses of working people in the countryside is hieher 
than ever before, bringing about vigorous developments in agricultural production. At the 
same time, we also carried out many experiments and explorations In urban reform, attain- 
ing remarkable results and gaining important experience. Proceeding from the correct 
handling of the relations between the state and the enterprises and between the enter 
prises and the workers and staff members, we started a procedure in 1984 for state enter- 
prisesto shift from the profit-delivery system to one of taxation, further expanded the 
enterprises’ decision-making power, and reformed the systems in the fields of construc- 
tion, commerce, foreign trade, finance, and planning. We als. adopted a series of 
measures to further develop diversified economy and various froms of management in urban 
ind rural areas. As a result, a lively situation rarely seen for many years began to 
appear in urban economy. Particularly, the 3d Plenary Session of the 12th CPC Centra! 
Committee held in October last year adopted the decision in reform of the economi: 
structure, pointing out the direction for the reform of the economic structure in China 
and laying down the basic principles. The adoption, proclamation, and implementation of 
this programmatic document signifies that China's reform of its entire economic structure 
with the focus on the cities has entered a new stage. 


I. 29 Mar 85 K 5 CHINA 
PRC NATIONAL AFFAIRS 


While actively enlivening the domestic economy, we have resolutely implemented the 
policy of opening to the outside world to promote economic ties and trading with foreign 
countries, particularly in making use of foreign capital and importing advanced 
technology. The total amount of imports and exports last year came to 120 billion 
yuan, a 39.7 percent rise over 1983 -—- actually 19.6 percent with fluctuations in prices 
and exchange rates deducted. It exceeded the growth rate of the total output value of 
industry and agriculture and the national income. In 1984, China had approved the 
establishment of 741 joint venture enterprises with Chinese and foreign investments, 
exceeding the total number of enterprises approved in the previous five years. The 
mation actually used U.S. $2.66 billion in foreign funds in various forms, 35.7 percent 
more than in 1983. Contracts were signed for projects included in the plan to import 
more than 1,000 items of technology from abroad. The contracts signed in 1984 are 
worth far more than those signed in 1983. 


China had scored new developments in science, education, culture, public health, and 
sports in 1984. Its political power and legal system have been further strengthened. 
Public security and social order continue to improve. The CPPCC organs at all levels, 
various democratic parties, and patriotic personnel actively suggested ways and means 
and contributed to the development of the four modernizations program. China's 
patriotic united front has been further developed and expanded. The Chinese PLA has 
scored tremendous achievements in revolutionizing, modernizing, and regularizing itself. 
China's national defense is more consolidated than ever before. The situation each 
year is better than the previous year. From this, all the people in the country have 
more and more clearly realized the correctness of the line, principles, and policies 
laid down since the 3d Plenary Session of the llth CPC Central Committee. They trust 
the party and the government even more. They are even more confident than ever of 
achieving the magnificent goal before the turn of the century and ensuring the bright 
prospects of the cause of socialism. 


Fellow deputies, when we sav that the current economic situation in China is fine, 
it does not mean that everything is fine. In the course of developing China's economy, 
there are some problems that cannot be ignored. In addition to the strains on energy, 
transportation, and raw materi ‘s supply, the irrational structure of industry and 
product mix, and the excessive mvestments in fixed assets outside the state budget, a 
fairly conspicuous problem is that the amount of currency issued in the second half 
of 1984, particularly in th last quarter of the year, was slightly excessive because 
of lack of strict control over credit and consumption funds. Also, under the influence 
of some unhealthy trends, such as reckless price increases, the prices of some commodities 
rose. A preliminary analysis shows that the major portion of the additional currency 
, issued in 1984 was reasonable. This is because more currency was needed after the 
development of commodity production and the expansion of the circulation of commodities. 


In the course of enlivening the urban and rural economy, the number of production and 
management units has increased. So has individual income. Cash in the hands of units 
and individuals has correspondingly increased. 


Following the development of agriculture, the state must purchase many farm ani sideline 
products. However, some purchases have been irrational. They have exceeded che limits 
of normal needs. Thev have been mainly reflected ‘n drastic increases in loans and 
credits and in wages and bonuses. 

In 1984, the total amount of bank loans of all types rose by 28.9 percent as compared 
with that in 1983. The rate of increase in December alone accounted for 48.8 percent 
of the annual rate of increase. 
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The total amount of wages and bonuses for workers and staff members in 1984 increased by 
19 percent cver that in 1983 -- the figure here is 21, but the figure is 19 according t 
the communique issued not long ago. Recently the State Statistical Bureau revealed the 
figure as 21, but we will now use the figure in the communique. I will further verify 
it, and correct it if necessary. 


The rate of increase in the fourth quarter was 46 percent. The emergence of such a 
problem is attributed to the following situation. In the course of planning for the 1985 
reform of the financial structure and of wages in various enterprises in the second half 
of 1984, the department concerned put forward that the amount of loans and credits which 
could be decided by various specialized banks themselves should be determined on the 
basis of the actual amount of loans in 1984 and that when the wages in various enter- 
prises fluctuate in close connection with economic results, the total amount of wages 
should be determined by taking the actual amount of wages in 1984 as the base. As a 
result, some financial units only took into consideration the interests of their own 
unit. In order to increase the base for loans, they tried their best to extend more 
loans. Preceeding from the interests of their own unit, some enterprises and mass under- 
takings drastically increased wages and indiscriminately issued bonuses and allowances in 
order to increase the base for wages. As a result, bank loans and consumption funds 
simultaneousl; increased. This fact tells us that when we adopt a fairly important mea- 
sure to carry out reforms, we must take into careful consideration the various posuibl« 
reactions and work cut corresponding rules and measures so as to ensure that our reforms 
will ve carried out smoothly. This is an important lesson. 


In general, current economic problems are problems that arise in the course of progress. 
Although they are minor, they should receive serious attention. Of such problems, some 
are hardly avoidable in the course of reform and can only be solved through reform. 
However, we should draw lessons from those caused by inadequate advance planning or 
slack examination afterwards. After discovering economic problems, during the fourth 
quarter of last year, we took prompt action to study and adopt a series of measures to 
solve them. We convened a national meeting of provincial governors, autonomous regiona! 
chairmen, and municipal mayors in February this year to make further coordinated arrange- 
ments. At present, all localities have conscientiously implevented and scored marked 
results in implementing the guidelines of the meeting. Since Spring Festival this year, 
the situation of withdrawing currency from circulation and in the country's f‘nancial 
revenues has improved, Practice has once again proved that ai long as people of the 
whole nation unify thinking, take concerted action, and do their jobs well, we will be 
confident and capable and have the resources to solve problems existing in the course 

of our advance and will continue to carry out socialist economic construction in a whole- 


some manner this year. [applause] 
2. On Reform of the Economic Structure 


Nineteen eighty-five is the first year of implementing the decision adopted by the td 
Plenary Session of the 12th CPC Central Committee. To do a still better job in the work 
of reform this year on the basis of achievements scored in rural and urban reforms over 
the past few years is a requirement for consolidating the current excellent economic sit- 
uation and the key to ensuring smooth progress of the reform as a whole and to achieve a 
sustained and stable growth of the national economy. The people of the whole county have 
enthusiastic endorsement for the party Central Committee's decision on reform of the 
economic structure and have shown great interest in and support for reform. At present, 
the political situation, characterized by stability and unity in the country, has been 
consolidated and developed day after day. 
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Production in both urban and rural! areas has increased comprehensively. The people's 
livelihood has gradually improved, and the national economy is filled with vitality 

as never before seen. All these factors provide excellent opportunities for reform. 
We shoul’ make full use of all favorable factors and, displaying the initiative to make 
progress, lose no time in continuing to push the reform forward. 


The principles for guiding the current reform in action should be to be steadfast, be 
prudent in fighting the first battle, and be sure to win. We have formulated correct 
ideas and policy decisions for economic structural reform. We must be steadfast 
regarding the goal and orientation of reform and work unremittingly to build a 
distinctively Chinese socialist economic system and achieve the fundamental goa! of 
making the country strong and prosperous and the people better off and happy. It is 
necessary to be prudent in the methods and measures for reform. In carrying out reform 
this year, we must be prudent in fighting the first battle, because restructuring 

the national economy as a whole -- with the focus on the urban economy -- involves 

a wide range of issues and is complicated, and we lack experience. With weak foundations 
and limited economic and financial resources, our country has little capability to 
withstand tests in various fields. The excessive increase in money supply last year 
has created certain difficulties for economic reform. We must make sufficient 
assessment of problems and difficulties confronting us and conscientiously prevent 
possible errors. We will lose the support of the masses if we let good opportunities 
slip away and fail to take action in reform and straighten out relations among various 
economic sectors. Errors caused by undue haste and carelessness can also make us lose 
the support of the masses. We should take one step at a time, review its results, and 
make resolute efforts to carry it out when we are sure of its success. We should try 
out new ideas when we are not sure of success, so that we can have enough room to make 
changes in our work and avoid errors. 


In accordance with thc above guidelines, the State Council has decided that in making 
reforms this year, it is necessary to continue to enliven the economy, promote a fairly 
big increase in economic efficiency in all fields, make important steps in reforming 
the wage and pricing systems, and at the same time conscientiously strengthen the 
effective control and management of the macroeconomy in order to lay a better foundation 
for future reforms and create better conditions for bringing the relations between 
various economic sectors into better balance. 


The reform of science and technology management and reform of the education systen, 
which are closely related with the economic restructuring, are two important matters 
having a strategic significance for China's modernization and should be carried out in 
a well-guided and systematic way this year. In order to further invigorate the econony, 
it is necessary to perfect the household contracted responsibility system with 
remuneration linked to output, reform the system of unified and fixed state purchases 
of farm produce, and actively promote the restructuring of industrial set-ups in rural 
areas. It is necessary to continue to pay keen attention to grain production and 
explore ways for the multipurpose use of grain. it is necessary to vigorously promote 
animal husbandry, aquaculture, lumbering, fruit production, growing medicinal herbs, 
the fodder industry, the farm produce processing industry, small mines, smal! 
hydroelectric industry, and the building materials industry, as wellas such tertiary 
industry as transport, commerce, and service trades in accordance with market demand 
in order to gradually establish a rational industrial structure with agricultural, 
forestry, animal husbandry, and fishery production developing in an all-round manner 
and comprehensive management of agriculture, industry, commerce, and transport and to 
rationally utilize the country's abundant agricultural resources and rural labor forces. 
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In order to cope with the development of the socialist: commodity economy it is necessary 
to encourage the peasants to set up various kinds of cooperatives and joint management 
on a voluntary and mutually beneficial basis in the fields of processing, marketing, and 
transport so as to gradually improve the cooperative economy in rural areas. It is also 
necessary to actively organize commodity exchanges between urban and rural areas, set up 
extensive wholesale markets of farm and sideline products, and effectively strengthen the 
storage and transportation system so that farm and sideline produce are available in a 
faster way and in greater amount to meet the growing needs of the people's livelihood. 


In cities, it is necessary to continue to invigorate small enterprises and concentrate 
efforts on invigorating large and medium-sized state enterprises. Our economic struc- 
tural reform has proceeded in a planned and systematic manner. During the past few years 
we first invorated the rural economy and then granted greater decision-making powers to 
small enterprises in cities, while giving large and medium-sized enterprises heavier 
tasks in turning financial revenues to state and in mandatory production assignment. In 
a certsin sense, the cities supported the rural reforms and large enterprises supported 
the reforms in small enterprises during the past few years. Practice has proven that the 
reform which has been carried out step by step is correct. 


Now, with economic development and the increase in state financial resources, we should 
gradually put on the agenda the question of how to further invigorate major large and 
medium-sized enterprises. To this end, we must implement in an all-round way all regu- 
lations finalized by the state concerning the extension of the decision-making power of 
enterprises. We should gradually ‘<wer the regulatory taxes and properly reduce muinda- 
tory planning tasks for a small number of well-managed large enterprises that make ¢reat 
cont: ‘hutions but retain too little of their profits. The large enterprises themse, ves 
must stress tapping their potential, try in every wavy possible to lower production costs 
and consumption, and enhance their ability to transform and develop themselves. In man- 
agement, they should implement the system of economic responsibilities of various forms 
according to their conditions, and properly reduce the size of accounting units. In 
operational policy, they should diversify their undertakings, actively promote multiple 
use of resources, and develop trans-trade and trans-regional economic associations and 
cooperation of various forms. The large and medium-sized state enterprises have many 
favorable conditions in the qualified personnel, technology, capital funds, and equip- 
ment areas. Nevertheless, quite a few problems and enormous wastes exist in their man- 
agement. In the course of reform, we must bring into full play their great potential and 
strong points. 


To take an important step in the reform of the wage system and to take an important 
step in the reform of the price system are two major tasks in the reform of the economic 
structure this year. Our current wage system has become more and more incapable of 
meeting the needs of socialist modernization and the building of the working force. It 
seriously hinders the progress of technology and labor productivity. The prices of many 
commodities still reflect neither their value nor the relation of supply to demand. Such 
a situation directly obstructs an accurate appraisal of the management and economic 
effictency of enterprises, and obstructs the Jevelopment of commodity production and 
exchanges. To undertake the two reforms, particularly the reform of the price systen, 
has become the key to success in bringing into further play the initiative of all quar- 
ters, straightening out various economic relations, and promoting a favorable cycle of 


the economy. 
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As the reform of the wage system and the price system concern the national economy as 
a whole and the vital interests cf everyone, all localities, departments, enterprises, 
institutions, and the people throughout the county must work with one heart, reach a 
common understanding, take concerted action, strengthen their sense of discipline, and 
ensure the achievement of desired results and success in the reforms, 


In the 1985 wage reform, emphasis will be placed on changing the current irrational 
wage system, gradually eliminating the egalitarian practice of sharing of food from the 
same big pot in wage distribution, instituting a new wage system better embodying the 
principle of distribution according towork. In state organs and institutions, a system 
which relates the major part of wages to specific jobs will be introduced, linking the 
wages of emplovees closely with their work posts, responsibilities, and contributions. 
In state-owned enterprises where conditions permit, we will, after full preparations, 
introduce a method of letting the total payroll fluctuate according to economic perfor- 
mance. In this way, the wages and bonuses of the staff members, workers, and managers 
will be properly linked to the economic performance of their enterprises and to their 
own contributions. This will not only ensure a reasonable ratio between wage increase 
and increase in output and labor productivity, but also fac‘litate proper state con- 
trol over the consumption funds. The enterprises where conditions do not permit the new 
method may continue to apply the current method and improve it. 


The reform will shift our wage system and our wage work onto a new path. In the coming 
years, the workers and staff members in our country will have their wages increased 
constantly and steadily in step with the development of production and the increase 

cf the national income. This will fundamentally change the past situation of the wage 
distribution in whick either no pay raises were made over a long time or everyone got an 
equa! share. This will represent important progress in implementation of the socialist 
principle of distribution according to work. 


We are speeding up the job of working out details of the wage reform. A new wage system 
will be put into effect ‘n state organs and institutions as of July this year. It will 
be retroactive to January this year for primary and middle school teachers. The wage 
reform will result in a certain increase in the wages of workers and staff in our objec- 
country, but they should not expect too much. Reform this year cannot solve all the pro- 
blems concerning OUT Wage system that have accumulated overthe past two decades and more. 
This is because the amount of wage increase for workers and staff in a period 

tively and strictly depends on the rate of growth of production and the economic effi- 
ciency of society. The average wage increase for workers and staff in our country in 
recent years has in fact been faster than the increase in labor productivity and 
national income. This situation will continue this year, Viewed from the angle of mac- 
roeconomic balance, we have done our utmost. Demands for a greater increase in wages 

at present will obviously be unrealistic, can definitely not be met, and do not conform 
to the people's long-term interests. We should do thorough and meticulous ideological 
work, guide the broad masses of workers and staff to understand fully the objective, 
significance, and prospects of the wage reform, and ensure smooth progress of the 
reform. 


In the course of the wage system, all localities, departments, cnterprises and institu- 
tions must consider the overall situation, and conscientiously abide by all the regula- 
tions governing the wage reform. All state organs and institutions should resolutely 
stop expanding their staff, establishing additional organizations, or upgrading their 
organizations. They should earnestly set the ratio and number of administrative and 
specialized technical slots at all levels. 
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They are not permitted to exceed the control figures set by the state for the wage 
increase, introduce extra wage increases by drawin 
establish their own wage scales, or use their own funds to effect their own wage reforms. 
All enterprises must determine the figures for ir total payrolls and their economic 
targets, which are generally the base figures for the taxes or profits to be delivered 

to the state, and the ratio between the two in their fluctuating correlation. They 
should earnestly eliminate the improper factors in their last year's total payrells. 

At the same time, they should set aside a reasonable percentage of their retained pro- 
fits for use as funds for the development of production or other purposes. They should 
exercise strict control over the use of the wage funds. Bank loans and enterprise 

funds for production development and other purposes must not be used for issuing 

bonuses and allowances in cash or in kind. 


, 
Ji 


on local financial resources, 


A progressive wage regulatory tax will be imposed on those enterprises which increase 
their total wage bills beyond the limits allowed by the state. A tax for a ove-norm 
bonuses will be levied on those enterprises which continue to applv old wage and bonus 
practices. Individual income tax will be ccliected from workers, staff, and other 
persons whose income exceeds a certain level. Reasonable disnarities should be allowed 
in the wages of workers and staff of state organs, enterprises, and institutions, 

but the gap should not be too wide. 


As for the reform of the price system, we have weighed all factors, made multiple con- 
parisons and serious surveys, and considered the present state financial capability as 
well as the ability of enterprises and the people to withstand it. We have decided t 
adopt a policy of integrating decontrol and regulation and advancing in small steps in 
1985. In the course of reform, we must adhere to the principle of raising some prices 


while lowering others and strive to maintain a basic stability in prices as a whole. 


The main points of this year's price reform are: 1. To rationally readjust the 
purchasing and marketing prices of grain and the purchasing price of cotton in rural 
areas. The state will purchase them a rding to contracts while gradually relaxing 
price controls for farm and sideline products by subjecting them to market regulation. 
This will give impetus to the development of amodity economy and the restructuring of 


agricuitural production in the rural ars 


2. To appropriately raise short-distance railway transportaticn rates to restructure 
transportation services and give full scope to the rol : highway and water transpor- 
tation services. 

. 
3. To appropriately widen price differences for products of different quality and 
increase regional price differences; to reduce or eliminate products of high prices 
inferior quality, unsalable on the market; to promote production of famous brand pro- 
ducts of good quality; and to promote rational circulation of commodities. 


but 


4. To maintain the present prices of raw and semifinished materials, fuels, and other 
major means of production to be distributed ording to state plan. The prices of 
those means of production marketed by the enterprises themselves are determined by 
market regulation. This measure is taken to promote the sale of means of production 


on the market. 


These reform measures are positive and reliable; they will help the gradual establish- 

ment of a rational price structure while ensuring overall economic stability. They will 
involve less risk and offer greater chances of success. All localities and departments 
must earnestly carry out preparations and concentrate efforts on making a success of 


the measures that have been decided on. 


I. 29 Mar 85 K ll CHINA 
PRC NATIONAL AFFATPS 


This year's price reform is carried out in a situation like last year when there was an 
overissuance of currency and an increase in the prices of some commodities. While we 
must make a firm move toward reforming the price system, we must exercise firm contro! 
over the volume of currency to be issued to prevent price fluctuations. The State 
Council has decided to take the following measures: 


First, to strictly prevent any indiscriminate increase in consumption funds and to forbid 
random wage increases and issuance of bonuses and allowances in cash or in kind. Begin- 
ning in 1985, the system of controlling wage funds will be reinstated. All enterprises, 
establishements, and institutions must open special bank accounts for their wage funds, 
and the withdrawal of such funds will be subject to the banks" supervision according to 
their regulations. Today, many units have been competing with one another in increasing 
their consumption funds in disregard of the objective conditions. At the same time, 

they have also urged that commodity prices not be increased. This is something self- 
contradictory and impossible to achieve. 


Second, to introduce a unified credit and monetary policy and strengthen the People's 
Bank of China's control and regulatory function in macroeconomic development, to strictly 
control the total amount of credit and cash in circluation, and to appropriately increase 
interest rates for bank deposits to expand credit fund sources. The central bank should 
set the amount of currency to be issued by its divisions and other specialized banks 

in various provinces, autonomous regions, and municipalities directly under the central] 
government, and these banks must follow the centralized plan and must not issue more cur- 
rency than permitted. 


Third, to strictly contol the amount of investment in fixed assets, especially extra- 
budgetary investment. Investments which exceed the limit must be heavily taxed. 


Fourth, to firmly cut down administrative expenses and curtail the purchasing power of 
social groups. Without exception, all central and local departments must cut their 
administrative budgets by 10 percent this year, and all social groups must, on the basis 
of their actual spending in 1984, cut 20 percent of their purchasing budgets this year. 
Approval for various institutions to purchase high-grade, durable consumer goods must 
be strictly screened. 


Fifth, while firmly controlling the circulation of currency, production of consumer goods 
will be intensified, and market supplies will be expanded by increasing production of 
popular goods and goods of famous brands and good quality; and the development of terti- 
ary industry will be promoted to speed up the withdrawal of currency from circulation. 


It is hoped that the people's congresses at all levels and their permanent organs wil! 
strengthen their supervision over these measures which are being implemented in al] 
localities, and make sure that they are implemented to the letter. 


As can be seen from our country's current economic situation, industry and agriculture 
have developed very fast, and there has been a rather big increase in the supply of 
most commodities. As long as people buy what they need and there is no panic purchas- 
ing, supply can meetdemand and stable prices can basically be maintained. As for the 
very few high- and medium-grade commodities whose supply cannot meet demand, such as 
color television sets, refrigerators, and famous-brand washing machines, the state ha 
decided to adopt the measure of accepting.advance purchase orders from consumers for 
goods which are to be supplied to them directly at a later date. Intermediate buying 


and selling will be prohibited, and prices will be kept unchanged. 
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Prices of a few farm and sideline products, primarily live and perishable goods, once 
control is loosened, may rise somewhat within a certain period of time. However, ex- 
perience gained in some localities has shown that loosening price control will bring 
about a rapid rise in production; and, with the rise in production, prices will in- 
evitably become stable and reasonable step by step. Meanwhile, however, the measure of 
rationed-quota supply should be continued for major products closely linked with the 
people's daily life, such as grain and edible oil consumed by urban residents, and sale 
prices of these products should remain unchanged. When control over meat prices is 
loosened, the state will adopt a fixed-subsidy measure for urban consumers to protect 
their interests. 


All localities, departments, and units concerned must make a serious effort to strengthen 
their supervision and control of market prices, strictly ban such practices as arbitrarily 
increasing the varieties of products whose prices are to be raised, and enlarging the 
Magnitude of price increases in violation of _ state provision and, 

in particular, to resolutely prevent state-owned industrial and commercial enterprises 
from raising their prices indiscriminately or in a disguised form. Harsh punishment must 
be given to those who violate the state commodity-policy and financial and economic 
discipline by arbitraily hiking and driving up commodity prices and buying and reselling 
goods on the spot for the purpose of reaping colossal profits. 


All localities and units must make an earnest effort to do good propaganda and explana- 
tory work to relieve people's misgivings about price reform, avert any anxieties in 
their minds, and prevent the occurence of panic purchasing. Our country has a popula- 
tion of 1 billion. The number of households exceeds 200 million. Our market has a 
very large capacity. If everyone rushed to buy a certain item, the impact would be 
unbearable for the state no matter how ample its reserve supplies. It would artifically 
create a supply shortage and create an opportunity for activities by lawless persons, 
thus causing serious harm to the interests of the state as well as consumers. 


practical experience gained over a long time proves that under socialist conditions, it 
is imperative to implement the policy of basically stabilizing commodity prices and 

to prevent any big price fluctuations. This is of vial importance for the steady 
development of our economy and the stability of our society. 


However, we should not view the basic stability of commodity prices as a freezing of 
commodity prices and not think that every price change results in an inevitable 
decline of the people's actual living conditions. This is because, within certain 
limits, it is an entirely normal phenomenon that commodity prices change according 

to the change in production costs and in the situation of supply and demand on the 
market. Viewed from the actual situation in our country over the past few years, 
adjusting prices reasonably, making them flexible to an appropriate extent, paying 
attention to giving scope to the role of the law of value, and, at the same time, making 
a real effort to handle properly the relations between changes in commodity prices 
and increases in the people's income will be conducive not only to the development of 
the economy but also to the improvement of the people's living standards. To do so 
conforms to the people's basic interests. 


In recent vears, in order to solve the problem of serious pricing irregularities as a 
result of violations of the law of value over a long period of time, we have partially 
readjusted prices. Apparently, peasants have directly benefited from the higher prices 


of farm and sideline products. 
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For urban workers, the cost of living index is indeed higher than before. However, 
since more people have been provided jobs and the average wage has increased, the over- 
whelming majority of households still manages to record fairly large increases in actual 
income, after allowing for the increase in prices. 


In recent years, the livelihood of urban aad rural residents has markedly improved. This 
is the common personal experience of the broad masses of people. In 1985 we should make 
an important stride forward in price reform. The cost of living index for workers will 
continue to rise. But due to the reform of the wage system and the offering of subsidies 
for some nonstaple foods, the workers’ actual living standard will still increase to a 
certain extent. 


In short, we should persistently strive to guarantee that, in the course of price reform, 
the people's actual living standard does not go down but will gradually go up as produc- 
tion develops. This can be achieved. 


I would like to emphasize one point here. Many cadres and intellectuals working in state 
organs and scientific research, cultural and educational, and public health establish- 
ments have had fairly small increases in their incowe in recent years, and some of these 
comrades have found it a fairly heavy burden to provide financial support for their 
families, and life has been quite hard on them. In spite of this, they have continued to 
be devoted to their duties and to work hard and contribute much to socialist construc- 
tion. They have wholeheartedly served the people and demonstrated the noble idea and 
style of “making plans and worrying ahead of the people, and enjoying conforts after the 
people." The broad masses of people are well aware of this. It deserves commendation. 
[applause] 


Of course, the government and the departments concerned should earnestly show concern 
for their difficulties, take effective measures to help solve their practical problems, 
and strive to gradually improve their livelihood as the nation's economy develops and 
its financial situation improves. In our economic reform in recent years, we first 
tackled the questions of developing production and increasing the incomes of enterprise 
workers and peasants. Then we dealt with the question of increasing the incomes of 
workers of government offices and establishments. This was done in consideration of 
China's financial revenues and economic development. When enterprise workers and 
peasants, who constitute the overwhelming majority of the population, have increased 
their income, when their enthusiasm has been aroused, and when production and economic 
results have improved, the conditions will be ripe for soiving the question of further 
increasing the income of workers of government offices and establishments. I believe 
that our cadres and intellectuals will fully understand this situation. |[applause] 


The broad masses of workers, peasants, intellectuals, and cadres in China, especially 
the workers in urban areas, are shouldering glorious and erduous tasks in this year's 
reform. The purpose of enlivening the urban and rural economy and reforming the wage 
and price systems is to develop socialist production and satisfy the people's growing 
material and cultural needs. Therefore, all localities, departments, enterprises, and 
establishments should strive to improve operation and management, reduce material 
consumption, raise Labor productivity, and reduce production costs. They should work 
hard and emulate one another in these areas. 
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All our socialist workers should, through their diligence and fruitful work, provide 
more varieties of cheap and quality goods and services to contribute to invigorating 
the socialist market and maintaining the basic stability of prices. The idea and 
practice of pinning one's hope of increasing income on price increases runs counter to 
the purpose of reform, and does not conform to the fundamental interests of the people. 


Dear deputies, in light of the present acutal conditions and for the sake of ensuring 
the sound and smooth progress of all reforms and promoting the steady advance of the 

modernization drive, it is necessary to unify the people's thoughts on the following 

important questions: 


1. It is necessary to uphold the principle of seeking truth from facts and making 
steady advance, and to resolutely guard against the practice of blindly pursuing growth 
rate and competing for speed. In recent years, China's average economic growth rate 
has been rather high. If we can generally maintain this growth rate, it is entirely 
possible to achieve the grand goal of quadrupling the annual total industrial and agri- 
cultural output value by the end of this century. Now we should continue to lay stress 
on considerably improving economic results, and not on achieving unreasonably high speed. 
Presently some localities have laid onesided stress on setting up unrealistically high 
targets and have competed with one another for higher speed in disregard of society's 
needs and the market's supply and demand situation, their material and financial 
capabilities, and balance between finance, credit and loans, goods and materials, and 
receipt and expenditure of foreign exchange. If this situation is not promptly checked, 
deception, formalistic and boastful practices, and the practice of indiscriminately 
pooling funds and making requisitions will be encouraged and a strained situation will 
result in all aspects of economic life, thereby hampering the smooth progress of reform. 


Pursuing excessively high speed may sometimes drive up production in some places. But 
since the infrastructure, like energy and transportation facilities, as well as the 
supply of raw and semifinished materials cannot cope with the situation, it will be 
difficult to sustain it. This will create an extremely harmful effect on the aational 
economy as a whole. 


Large cities are the economic, political, and cultural centers of the whole nation or 

of certain regions. They shoulder the important task of providing support, in all 
aspects, to economic construction in all or certain localities. They should not con- 
centrate their attention only on quadrupling the industrial output value, but should 

pay more attention to a rational product mix, encourage socialization and specialization 
of production, promote society's technical progress, and vigorously develop the tertiary 
industries, including commerce, foreign trade, transportation, posts, telecommunications, 
tourism, banking, insurance, consulting services, technical services, and other social 
services. This may somewhat slow down the industrial growth rate of the large cities, 
but the growth rates of their gross national product will not decrease but will possibly 
go up, thereby exerting a greater impact on the whole nation. Therefore, it is necessary 
to take the increase of gross national product as the major criterion for assessing the 
economic progress of large cities. 


2. It is necessary to enliven the economy and strengthen management at the same time. 
We are now carrying out a profound reform. On the one hand, we should continue to 
emancipate our minds and stress openness and flexibility. On the other hand, we should 
strengthen management and perfect rules and regulations. 
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These two apsects are unitary and supplement each other. Our principle is still to 
remain open and flexible in small matters, and have full control over big matters. Of 
course, by stressing management, we mean adopting, in light of the new situation and 
problems, new rules, regulations, and measures in management required for making reforms 
and carrying out the open policy. All economic management departments, especially those 
that concern comprehensive planning, supervision, and inspection, should strengthen 

the study of the macroeconomic situation and economic regulatory means and ensure good 
coordination, balance, and regulation. It is necessary strictly to guard against loss of 
control over important economic activities, and see to it that no serious errors are made 
in economic reform and that errors, if they occur, are promptly fixed. Financing, 
banking, auditing, tax, customs, pricing, and statistical departments as well as those 
in charge of the administration of industry and commerce should earnestly perform 
their duties, proceed from actual conditions, continue to formulate the necessary econo- 
mic laws and regulations, and strictly and seriously implement then. 


3. It is necessary to enhance the concept of Overall interests and overcome’ selfish 
departmentalism. Economic reform is a matter of prime importance to the basic interests 
of the people throughout the country and the overall economic development situation. The 
reform's major policy decisions and measures must be considered and planned comprehen- 
‘Sively and in a unified way by the central authorities. All localities, departments, 
and units should give full play to their initiative and enthusiasm under the premise of 
complying with the unified plans and policies of the central authorities. On no account 
should they act beyond the scope of their power and go their own way. Still less should 
they proceed merely from the interests of their own units and their small groups and 
interfere in the unified policy decisions and plans of the central authorities, thereby 
causing an adverse effect on the overall situation of our country. To deal with newly 
emerging problems concerning the overall situation, all localities and departments -- in 
the absence of explicit provisions to follow -- should promptly report to. and ask 
instructions from their higher authorities. On no account should they make decisions by 
themselves and act without authorization. 


In the course of reform, we must continue to uphold the principles of combining the 
interests of the state, collectives, and individuals and integrating long-term and 
immediate interests. All (?levels), departments, and units should enhance the concept 
of overall interests and consider the effects on macro aspects and economic benefits to 
the whole society *s a result of the actions and measures taken in the course of reform. 
Now some localities, departments, and units misinterpret reform as permission to seek 
their own interests in disregard of the interests of the state and people, to pursue 
immediate interests in disregard of the long-term interests of development of production, 
to benefit their small groups at the expense of the interests of big groups, and even to 
seek private gain at public expense. That is entirely wrong and must be resolutely 
corrected. 


4, It is necessary to adhere continually to the principle of improving the people's 
living standards step by step on the basis of developing production, the principle 
of waging hard struggle, and building up our country through diligence and frugality. 


Constantly raising the level of the people's living conditions on the basis of increased 
production is the aim of socialist production and a fundamental principle of our economic 
work. It is wrong to ignore the stimulating effect on social production resulting from 
the people's consumption in their daily life and not to make positive efforts to meet the 
needs of the normal growth of such consumption. 


I. 29 Mar 85 K 16 CHINA 
PRC NATIONAL AFFAIRS 


On the other hand, it is also wrong blindly to seek high consumption in disregard of 

the possibility of developing production to cope with it and without taking into account 
the condition of our country. Enterprises and institutions should properly deal with 
the accumulation-to-consumption ratio in distributing their revenues in the interest 

of expanding reproduction and developing various undertakings. It is imperative to 
oppose resolutely the erroneous practice of turning production funds into consumption 
funds, dividing all, and spending all. The consumption structure of the people of our 
country should have its own distinctive features. We should give correct guidance 

to both urban and rural residents in regard to their consumption. 


Although the economy of our country has made a rather considerable advance during the 
past few years, on the whole our country still has a very poor foundation, and our 
average per-capita national income is still very low. Only by adhering, on a long-term 
basis, to the principle of waging hard struggle and building up our country through 
diligence and frugality is it possible to increase our country's real economic strength 
step by step and to provide a sound material foundation for sustained improvement of 
our people's living standards. 


5. It is necessary continually to correct various unhealthy practices and do away with 
interference in the work of reform. I the recent past, there has been an increase 

in such unhealthy practices as indisciiminately issuing bonuses, materials, and sub- 
sidies, randomly hiking commodity prices to make high profits, taking advantage of power 
to buy and resell for profit those materials that are in short supply, hosting 

banquets, sending gifts, and handing out and taking bribes. Such new unhealthy practices 
are extremely harmful to the work of reform. If not resolutely corrected, they will 

not only give reform a bad name and hinder its smooth progress, but also undermine the 
building of our socialist material and spiritual civilizations. We must resolutely 
implement the various stipulations issued by the party Central Committee and the State 
Council on banning the new unhealthy practices and adopt economic, administrative, and 
legal measures to check such unhealthy practices. In no way should we sllow the 
recurrence of the state of affairs where orders and prohibitions are not strictly 
enforced. Meanwhile, it is imperative earnestly to strengthen organizational discipline 
and strictly to enforce administrative discipline and law. 


In the course of correcting unhealthy practices, it is necessary to implement the 
correct policy. In dealing with those who committed errors and confused the demarcation 
line between right and wrong in the course of carrying out reforms due to lack of 
experience, we must pay attention to educating them and drawing a lesson. In dealing 
with those who sought illicit profits for their own units cr small groups, we must 
confiscate their illicit income and take necessary disciplinary actions against those 
whose violations are considered serious. In dealing with those who took advantage of 
reform to violate state laws and party discipline, who were engaged in malpractices for 
selfish ends and lined their pockets with public funds, we must strictly deal with 

and prosecute them instead of tolerating them. We must continue to deal severe blows 
to economic and criminal offenders who are involved in serious cases. At the same time, 
we must promote and assign to important posts those outstanding workers and staff 
members who have strictly observed party discipline, worked hard, and made contribu- 
tions and who have great abilities. We must protect and commend everyone who dares 

to expose unhealthy practices and report offenses to the authorities. Comrade Deng 
Xiaoping recently pointed out: All the people in the country must be encouraged to 
foster lofty ideals and moral integrity, to become educated and cultivate a sense of 
discipline. 
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Among the four, ideals and discipline are particularly important. The highest standard 
in observing discipline is to trul) safeguard and resolutely implement the policies of 
the party and the state as well as the state laws. All our cadres and people should 
cherish the high aspiration of realizing the four modernizations program and rejuvenating 
China, and resolutely act in accordance with party and state policies and with state laws. 
Only with a fine social environment characterized by stability, unity and strict disci- 
pline, can we make our reform a success. 


Generally speaking, the whole nation, from the top to the basic level, must unify its 
ideas and march in unison in working out major policy decisions and measures for reform. 
Our reform can only be carried out in a planned manner and step and step by firmly 
following the correct orientation laid down by the central authorities. We must not 
rush headlong and swarm into action while giving no consideration about whether or not 
the state and society can possibly bear the pressure. In carrying out our reform, we 
must earnestly take into consideration the reactions of macroeconomics to it. We must 
not think about a part, and not take into consideration the whole situation. We must 
not think about our immediate interests only, without taking into consideration our 
long-term interests. Our reform is aimed at promoting the development of productive 
forces. We must try to improve economic results. We should never allow any unit or 
individual to benefit itself at the expense of the state, or harm consumers to benefit 
oneself, or reap extra benefits through unhealthy practices. By resolutely following 
these principles, we will be able to ensure that our reform will advance along a 
correct path. 


Fellow deputies: Under the leadership of the Communist Party of China, our nation has 
implemented, in the past few years, a series of correct policies that have conformed 

to historical requirements and the aspirations of the people, winning one victory after 
another. There are bright prospects for the country to become prosperous and strong and 
for the people to become well-off. It is our firm belief that as long as we continue 

to advance firmly and follow the line and guidelines laid down since the 3d Plenary 
Session of the ]ith CPC Central Committee, rely on the people and the broad masses of 
cadres of all nationalities throughout the country, firmly uphold the four basic 
principles, remain humble and prudent, work hard and in a down-to-earth manner, our 
economy will definitely be vitalized, our reform will surely succeed, our situation will 
definitely become better and*better with each passing day, and our splendid goal of the 
four modernizations will surely be achieved. 


Yang on PLA Role 
OW290348 Beijing XINHUA Domestic Service in Chinese 1428 GMT 28 Mar 85 


[Text] Beijing, 28 Mar (XINHUA) -- Speaking at the group discussion of the PLA delegation 
on Premier Zhao Ziyang's government work report, Yang Dezhi, an NPC deputy and chief of 
the General Staff of the PLA, said today: Only when the country is prosperous could 

the Army become powerful. The whole Army should continue to foster the glorious tradi- 
tion of plain living and hard struggle and of building the Army through thrift and 

hard work. It should consciously subordinate itself to and serve the needs of the 
country's four modernizations in every task and should work to ensure the smooth progress 
of economic structural reform. 


Yang Dezhi held that the government work report provided a clear and realistic analysis 
and elaboration on the past year's economic situation and this year's task in economic 
structural reform. He expressed support for the report. 
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He said: The party's policies have been very successful inthe last few years and the 
country's general economic situation today is very good. This is a fact known both at 
home and abroad. Of course there have been problems on our path, but some of them have 
been corrected while others are being rectified. We need to take note of the problems 
and difficulties as well as the excellent situation and be clear-minded, confident, and 
courageous in marching forward. 


Yang Dezhi reviewed the Army's achievements during the last year. He said: Implement- 
ing the guidelines of the 3d Plenary Session of the 12th CPC Central Committee and the 
2d Session of the 6th NPC, the whole Army, from the top to the grass roots, made further 
efforts last year to acquire a correct guiding ideology on its vocational work, which 
has promoted the reform of the Army's work. Ideologically, we become more aware of the 
need to build a modern, regular revolutionary Army with distinctive Chinese characteris- 
tics in light of the domestic and international situation and the Army's reality. As a 
result, the Army has achieved fairly good progress in its military, political, and 
logistical work. Our Army has carried out restructuring and streamlining work to fur- 
ther “reduce swelling" and lessen the people's burden. In the self-defense counter- 
attack against Vietnamese aggression, our border units crushed the Vietnamese troops’ 
incursions and triumphantly defended the motherland's frontiers. Pursuant to Chairman 
of the Central Military Commission Deng Xiaoping'’s instructions on taking the situation 
as a whole into consideration and working for it, the whole Army actively took part in 
and supported the country’s economic construction. It turned 59 airfields and a number 
of naval ports and piers over to localities for civilian use or for joint military- 
civilian use. It vacated 39 military installations and large numbers of Army camps and 
land for use in supporting state construction. It dispatched Army units to take part in 
1,100 national or local key projects construction. It helped more than 5 million 
peasant households develop commodity production. It trained 600,000 soldiers in both 
military and professional skills. The Army also dispatched large numbers of airplanes, 
naval vessels, and vehicles to support the localities in cargo transport, tree and grass 
planting, geological surveys, rescue and relief, and cloud-seeding. Last year Army 
units planted 28.8 million trees, built 13,000 mu of forests, and air-seeded 5 million 
mu of land. 


Yang Dezhi said: The PLA will continue to have overall interests in mind and work for 
the four modernizations in all respects. All military commanders and fighters must 
actively carry out their jobs, learn from the good experience of the localities with an 
open mind, strengthen the Army's own construction, and build the Army into a major force 
in national construction. They must further improve military and political training, 
defend the motherland's land and sea fronts to enable the people throughout the country 
to live and work in peace and contentment, and concentrate on the four modernizations 
without worry. 


Deputy on Baoshan 
OW281332 Beijing XINHUA in English 1304 GMT 28 Mar 85 


[Text] Beijing, March 28 (XINHUA) -- China's largest modern iron and steel complex now 
being built at Baoshan near Shanghai is expected to produce 399,000 tons of steel this 
year. 


This was disclosed by hu Erpei, a National People's Congress deputy and an official at 
the company, while commenting on Premier Zhao Ziyang's report yesterday, in which he 
said that some of the first stage projects of the complex had gone into operation. Zhu 
said that the rest of the first phase of the company would go into production this 
September on schedule. 
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When the first phase was in full operation three years later, Zhu said, the complex 
would have an annual capacity of three million tons each of steel and iron, and 
500,000 tons of seamless steel tubing. "I 
of iron and steel at home,” Zhu said. 


The Boashan steel project was scheduled to be completed in two stages, Zhu said. The 
first phase of construction started six years ago. Completion of the second phase would 
increase the company's an:.ual capacity to 6.7 million tons of steel, 6.5 million tons 
of iron, 4.22 million tons of rolled steel and 1.22 million tons of billets, he added. 


He went on to say that the Ministry of Metallurgical Industry would organize four 
check-ups before the first phase went into production. About 240 specialists were in- 
volved in the first check-up which ended March 18. During the ten-day inspection, the 
specialists found the preparations for operations, in terms of personnel, equipment, 
materials and management, up to the requirements. 


He said thit iron ore imported from India, Brazil and Australia had been placed in store 
and the blast furnance and two converters had proved successful in the combined tria] 
operation. More than 900 of the present 25,200 workers and staff there had received 
training in Japan or the Federal Republic of Germany. All workers were taking examin- 
ations to assess their technical proficiency, he said. Public utilities would be ready 
by the end of May, Zhu added. Most of the equipment in the giant complex was Imported, 
he said. 


Some deputies had questioned the huge investment in theproject at the 1980 NPC session. 
They addressed inquiries on learning that it would cost 30 or 40 billion yuan. Burt, 
according to Zhu, the total investment for the first phase of the project amounted to 
just 12.877 billion yuan. 


EDITORIALS GREET OPENING OF NPC SESSION 


JINGJI RIBAO Editorial 
HK290525 Beijing JINGJI RIBAO in Chinese 27 Mar 85 p 1 


{[Editorial: "Unify Understanding, Unify Steps -- Greeting the Opening of the Third 
Session of the Sixth NPC"] 


[Text] "With the spring breeze, the coastal area south of the Chang Jiang has turned 
green.” In this beautiful season, the Third Session of the Sixth NPC opened in Beijing 
today. From the Second Session of the Sixth NPC to the present, less than 10 months 


have elapsed. It is gratifying to note that the features of the motherland have again 
undergone new changes. Reform and opening to the outside world were two important 
things emphasized in last year's economic work. Gratifying results have been achieved. 


Reform has beenextended fromthe countryside to the urban areas. State enterprises 

have made the switch from profits to taxes and further enlarged enterprise decision- 
making power. Reforms have started in building construction, commerce, the system of 
planning, and other fields, spectacular progress already being achieved in some of them. 
New achievements have also market the open-door policy. Given the State Council's 
decision to further run special economic zones well, 14 coastal cities and Hainan 

Island have been opened up and reforms have begun to be carried outin the foreign trade 
system. These important policy decisions have given an effective boost to our country's 
foreign trade. 


this would greatly ease the strain on the supply 


es 
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Further progress has especially been made in using foreign capital and bringing in ad- 
vanced technology. All this shows that we have taken an important step forward along 
the road of building socialism with Chinese characteristics. Meanwhile, thanks to the 
firm and unswerving implementation of the correct guideline of opening to the outside 
world and enlivening the domestic economy by the people throughout the country, indus- 
trial and agricultural production showed a continuous overall increase in 1984. The 
general trend for the national economy is not one of having had a single good year but 
one of having had several good years running. It can be said that the picture of a 
benign national economic cycle ahead has already unfolded before us. 


This is the first year the economic reform focusing on the cities has been carried out 
in an overall manner. The guideline put forth by the CPC Central Committee and the 
State Council calls for firmness and prudence in fighting the first battle and for vic- 
tory as a certainty. To allow the healthy development of the reform, many areas of 
awareness must be further unified -- problems such as how to bring the pace of economic 
growth into line with reality; how to uphold the principle of combining the interests 
of the state, the collective, and the individual; how to correctly handle the relation 
between accumulation and consumption; how to effectively stop all evil trends, and so 
forth. Only by unifying thinking can we all be in step. And only in this way can we 
firmly and unswervingly carry out reforms in a planned and systematic manner in the 
direction set by the CPC Central Committec. 


fe fervently hope that with the opening of this session, the thinking of the people 
throughout country can be better unified and that they will work as one in bringing 
tbout modernization and carrying out reforms. Thus, a reliable guarantee can be pro- 
vided for the achievement of a new victory. 


JIEFANGJUN BAO Fditorial 
(W290320 Beijing XINHUA Domestic Service in Chinese 0903 CMT 27 Mar 85 
Excerpts] Beijing, 27 Mar (XINHUA) -- RENMIN RIBAO, JIEFANGJUN BAO, JINCJI RIBAO, 


ind other papers today prominently carry editorials on their front pages to congratulate 
the Third Session of che Sixth NPC on its opening. 


The JTEFANGIUN BAO editorial is entitled: "We Can Certainly Succeed in Reform as Long 
as We Are United as One and Firmly Carry It Out.” The editorial says: Our country is 


now in a period of reform. The current situation in which our national economy is 
steadily and reliably developing, eloquently proves the complete correctness of the 
party Central Committee's decision on the reform of the economic structure. Only by 
resolutely carrvinge out reform will be able to build a socialist economic structure 
full of vigor and vitality to promote the invigoration of our country’s economy. It 

is the reform on which our country and Army place their hopes, and hundreds of millions 
of people urgently hope for anddemand it. Reform is an arduous task, and all socialist 
workers must be united as one and display the spirit of doing pioneering work through 
arduous effort in order to carry out this task. One will encounter difficulties and 
problems while undertaking a great task: likewise, reform cannot always be smooth sail- 


ine either. New unhealthy tendencies which have occurred vecertly are an interference 
in the reform of the economic structure, and we must seriously deal wath them and res- 
olutely rectify them. We are fully confident of succeeding tn the reform. Our attitude 
is that we must be firm and unshakable, act cautiously, and strive for the success of 


the reform. 
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CURBING UNHEALTHY TRENDS, FOSTERING IDEALS URGED 


RENMIN RIBAO Commentator 
HK280943 Beijing RENMIN RIBAO in Chinese 27 Mar 85 p 2 
[Commentator’s article: "Be A Model in Checking Unhealthy Trends”) 


{Text} The party central leadership has said: “The economic structural reforms must 
be firmly carried out, and the new unhealthy trends must be resolutely checked.” The 
national work conference on discioline inspection also pointed out that “irregular 
practices committed by leading organs and leading cadres should be overcome first.” 

It also required "all party, government, and Army departments at the central level and 
all leading cadres in these departments to play an exemplary role in correcting new 
unhealthy trends.” 


The present political and economic situation ‘n our country is good. Social order is 
good and stable, and the economy is prospero- and brisk. However, together with the 
appearance of the good situation, some new irregularities have also apread widely and 
rapidly to a serious extent. This unhealthy trend has seriously disturbed the ongoing 
economic reforms, corrupted the morale of the party and social values, undermined the 
relationship between the party and the people, and eroded the party organizations. 


Most of the new irregular practices have been initiated by some leading organs and lead- 
ing cadres. Why are some party members and leading cadres involved in the unhealthy 
trends? 


These are possible reasons: First, the reform of the economic structure and the policy 
of opening up to the outside world and enlivening the domestic economy are new things 
that require painstaking effor*s and may give rise to a complicated situation. Some 
leading organs and cadres do not have a correct understanding of these new things and 
have not made adequate mental preparations and lack practical experience. Thus they are 
blind in the course of implementing the new policies. They do not try to improve manage- 
ment and the results of their business operations to develop the social productive forces; 
instead, they are try.ng to make a profit by hook or crook and place money above every- 
thing else. Second, some people cannot correctly handle the relationships between par- 
tial and overall interests and between immediate and long-term interests. They place 

the interests of small groups and individuals above the interests of the state and the 
people. In the name of “improving the masses’ welfare," they act to the detriment of 

the overall and long-term interests of the state and the people. Third, a very small 
number of people have deserted the principle of serving the people wholeheartedly and 
violated the principles of party spirit. They indulge in illegal profiteering at the 
expense of the state and the people by taking advantage of loopholes in the reform. 

and some have even committed crimes. 


The central leadership is determined to check the unhealthy tendencies and has made 
mobilization and arrangements for this. Our leading organs and leading cadres should 
pluck up their courage to fight resolutely against the irregular practices and should 
set a good example in this struggle. 


First of all, they should seriously check and overcome the irregular practices exist- 
ing in their own localities, departments, and units. No one is allowed to defy the 
orders from the higher authorities or to hesitate at putting the orders into practice. 
We Communists should dedicate all our energy and strength to fight for the prosperity 
of our country and for the well-being of our people. 
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The powers and functions of our leading organs and leading cadres should serve the pur- 
pose of enriching the ccuntry and the people. If they make use of their powers and 
functions to seek selfish gains for individuals or small groups in the course of reform, 
they will go against the lofty ideals of communism and violate the principles of party 
spirit and the principle of serving the people wholeheartedly. Our leading cadres 

are required to strengthen their party spirit, have a sense of discipline, take into 
consideration the overall interests, be honest in performing their offic’al duties, be 
conscientious in maintaining an identical position with the party central leadership, 
and resolutely carry out the decisions and policies formulated by the central author- 
ities. At the same time, it is necessary to conduct education in party spirit, party 
style, and party discipline among all party members and ordinary people in order to 
ensure that all people will abide by law and discipline and will consciously resist the 
unhealthy tendencies. 


We must take resolute and careful steps to check the new irregularities. This is com- 
plementary to the economic reforms and the open-door policy. All leading organs and 
cadres should handle both material and spiritual civilizations at the same time and 
should link reform closelywith the rectification of party style. It is necessary to 
strengthen party organizations’ fighting capacity in the course of reform and opening 
the economy to the outside world. Party cadres should set an example in serving the 
people wholeheartedly and should be the first to bear hardships and be the las* to enjoy 
comforts. Only by forming good party spirit, party style, and by enforcing part) dis- 
cipline, can we establish a good and stable social order in which all people are united 
and abide by discipline, and can we ensure the smooth development of reform. The pur- 
pose of checking irregularities is to remove obstacles and disturbances to the economic 
reforms, and is by no means to backtrack. We must cherish and protect the enthusiasm 
and creativity of the broad masses of party members and ordinary people for the reform 
of the economic structure. 


People who have committed serious irregularities and still refuse to mend their ways 
must be severely dealt with according to party discipline and state laws and must not 
be tolerated. 


Although the new irregularities are serious, they are just some nonessentials in the 
development of the situation, and people who are involved in irregular practices 

account for only a very small proportion. As long as party committees as all levels 

and all comrades in the party can pay adequate attention to these problems and play an 
exemplary role in fighting against these evil things, the irregularities will certain- 
ly be checked and corrected. 


GUANGMING RIBAO Commentator 
HK290432 Beijing GUANGMING RIBAO in Chinese 23 Mar 85 p 1 
[Commentator's article: “Integrate Immediate Interests With Lofty Ideals”] 


[Text] Not long ago quite a few units stirred up an evil wind of indiscriminately 
offering money awards, material rewards, and subsidies to their workers and staff. In 
dealing with such an evil trend, we should resolutely put an immediate scop to it in 
light of the instructions of the CPC Central Committee and the State Council. We should 
also have a correct understanding of the relationship between giving consideration 

to the immediate interests of the masses and striving for lofty ideals. 


Marxists hold that caring for the immediate material interests of the people and striving 
for lofty communist ideals are not contradictory. The two are a unity. 
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Only when we take the immediate interests of the people into account and also make them 
understand that the individual interests and partial and local interests should be sub- 
ject to the overall interests cf the state and the collective and that immediate 
interests should be subject to long-term interests will ve be able to tru‘y and 
consistently arouse the enthusiasm of the masses for developing the social productive 
forces and lead them to take the road toward common prosperity to finally attain com 
munist ideals. Straying from the whole and long-term interests, we should not simply 
stress the immediate interests of the state and the people but also the individual 
interests of the masses in the end. Practice proves that a lack of lofty ideals and con- 
sideration only for immediate interests very easily lead to the rise of various 
unhealthy tendencies and evil practices, such as each acts as he pleases, each engages 
in selfish calculations, “each one sweeps the snow from his own doorstep,” ignoring the 
overall interests of the «tate and the people, and even seeking ill-gotten gains at the 
expense of the overall interests. The recent appearance of some new unhealthy tenden- 
cies in society is closely interrelated with the fact the communist ideals of some peo- 
ple are becoming dim and their personal extravagant desires are increasing. 


At present the restructuring of the national economy in our country has just begun, and 
we will certainly encounter many difficulties. Under these circumstances, it is much 
more important for us to educate the people of the country, and particularly young peo- 
ple and juveniles, to know that immediate interests should be closely linked with lofty 
communist ideals. We should remind everyone that they should not unreasonably demand 
too many immediate interests at present regardless of the actual conditions. We should 
pay adequate attention to improving the living standards of the masses in reform of the 
economic structure. This is right because the ultimate aim of communism is the building 
of a happy life for all mankind. But we should not be so foolish “to drain the pond to 
get all the fish” and "to kill the hen to get all its eggs," nor should we “use the 
neighbor's field as an outlet for our sewage” and do bad things to pursue selfish 
interests at the expense of others. Our forefathers said: A gentleman should not 
forget the cardinal principles of righteousness at the sight of minor gains. Undoub- 
tedly we communists shoula be more noble-minded and far-sighted than our forefathers and 
should look at problems and handle them more comprehensively. 


We now urge the people of the whole country to foster lofty commin'st ideals. This, of 
course, does not mean that we should not take care the immediate interests of the masses. 
The assertion that the "current policy has changed again” is a misunderstanding of our 
determined efforts to check the recent unhealthy tendencies and evil practices. This 
should be clarified. Our party always advocates caring for the material interests of 
the people, including long-term interests and immediate interests. It takes serving 
the people wholeheartedly as its sole purpose and regards doing the people good turns 
and working for the well-being of the people as a major sign of success or failure in 
its work. We worked for this in the past and we will insist on dving so in the future. 
The party Central Committee recently pointed our clearly: The new unhealthy tendencies 
should be resolutely checked, but we should unswervingly reform the economic structure. 
This fully demonstrates the continuity of our party's policies. On the condition that 
production is expanded and better economic results are achieved, we should be bold and 
assured in caring for the ‘ncome of the workers and staff members and to improve the 
well-being of the masses so as to arouse their enthusiasm for the current reform. 
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We should do our best to look at problems and handle them comprehensively. We should 
not attend to one thing and lose sight of another and should not stress one aspect of 

a problem to the neglect ot another. In the current reform of the economic structure, 
we should understand and enforce the relevant decisions and regulations of the CPC 
Central Committee all-around and should carry out the reform under the party leadership 
and step by step. Only by so doing will it be possible for us to carry out the reform 
in a healthy and smooth way. 


RENMIN RIBAO URGES CHECKING OF FALSE STATISTICS 


HK230413 Beijing RENMIN RIBAO in Chinese 18 Mar 85 p 1 


[Report by Long Lingyuan and Fan Weilan: “Hunar'’s Taojiang County Checks Ecor. ic 
Statistics, Writes Off False Figures"] 


[Text] In compiling rural economic statistics for the year ending 1984, Hunan's 
Taojiang County adhered to the method of seeking truth from facts, earnestly conducted 
investigations, wrote off the false income figures submitted by some townships totaling 
5.75 million yuan, and removed the “titles" given to seven townships for doubling their 
agricultural output value within 4 years. 


According to the first statistics compiled at the end of 1984, the total output value 

of the county's agriculture reached 250 million yuan, an increase of 13.2 percent over 
the previous year and the agricultural output value of seven townships doubled the figure 
of 1980. In light of the figures obtained in ordinary circumstances, the leaders of 

the county CPC Committee and government doubted the grewth rate. A few leading cadres 
discovered that the cadres of some townships exaggerated their statistical figures. To 
redress such a sitaution, the county CPC Committee and government called on the cadres 
to draw a bitter lesson from the exaggerated figures and falsified accounts in the past 
and organized the county agricultural department and statistics bureau to conduct sample 
investigations. In coordination with village cadres and accountants, the county CPC 
Committee and government also organized more than 60 economic management cadres and 
spent 5 days conducting an overall examination of the accounts. The results of the 
examination proved that the figures reported were inaccurate. While calculating the 
income from industry and sideline occupations, some townships intentionally added in 
figures of township enterprises, enterprises jointly run by the peasants, and household 
industry and sideline occupations more than once. The grain output of some townships 
actually decreased from the previous year, but they submitted false figures for fear of 
losing face. According to the figures compiled by the county animal husbandry and 
aquatic products company, the county's total output of aquatic products was 28,000 dan, 
but the actual figure was less than 27,00 dan when verified by the company. The examina- 
tion also indicated that the figures showing a doubling of agricultural output value 
within 4 years submitted by seven townships were not true. 


The county CPC Committee and government persisted in seeking truth from facts, wrote 

off false figures totaling over 5 million yuan, submitted the actual agricultural output 

value figure of 244.24 million yuan, indicating an increase of 10.47 percent instead of 

13.2 percent, and removed the titles given to seven townships for doubling their output. 
Commentator's Article 

HK280415 Beijing RENMIN RIBAO in Chinese 18 Mar 85 p 1 

|Commentator's article: "Guard Against Being Cheated"] 

[Text] In compiling year-end rural economic statistics, the leading cadres of Taojiang 


County strictly adhered to principles and earnestly corrected the false figures sub- 
mitted to the higher levels. They have done a good job in this respect. 
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Statistics is a science which should truly reflect the facts. Achievements are attained 
through hard efforts and not through exaggeration. According to Taojiang County 
statistics, the achievements of over 5 million yuan of output value and of seven tuwn- 
ships doubling their agricultural output value seemed to be remarkable, but the 
scientific nature and authority of all the statistical figures had been diminished just 
like a bit of rat dung spoiling a pot of gruel, thus encouraging the unhealthy tendency 
of exaggeration. The case of Taojiang County shows that the unhealthy tendency of 
practicing fraud and reporting false figures is running wild within our cadre ranks. 
Therefore, we must wage a protracted struggle against this tendency. 


Leading cadres should scrupulously abide by the principle of seeking truth from facts 
particularly under a favorable situation. It is certainly a good practice for leading 
cadres to avoid behaving affectedly or cheating the higher authorities as this meets 

the minimum requirements for cadres. Moreover, they should guard against being cheated 
by their subordinates and must ensure that false figures are not submitted to the higher 
levels through their hands. 


Some leading cadres have suffered from being credulous or muddle headed. Some are easily 
deceived by false figures because they do not even know the situation of their own work. 
Some are fond of listening only to good news and not the bad. Consequently, some of 
their subordinates make every effort to piece together the figures so as to create some 
achievements and cater to their superiors’ wishes. These leaders are often confused by 
the good news and they sometimes accept the false figures as true. 


Some leading cadres have failed to properly punish, criticize,and educate those who have 
behaved affectedly and who have practiced fraud. When problems occur, these people 

are simply warned not to take such actions next time. Some leading cadres have gone so 
far as to commend and promote those who report good news and criticize those who report 
bad news. Whatever the case may be, it is disadvantageous to the sustained and steady 
growth of the national economy and also harmful to the party's prestige to report false 
figures, tell lies, go in for formalism, and pursue high targets. 


The key to curbing the practice of exaggeration lies in never cheating the higher 
authorities, guarding against being deceived, seeking practical achievements, and 
reporting the actual facts. 


In our economic work, the leading cadres at all posts should strictly examine and 

verify the statistical figures and quotas submitted by the units at all levels. In our 
publicity work, it is necessary to prevent talking big and bragging of high targets. 

We must go all out, stress practical results, submit actual figures to the higher levels, 
and eliminate the practice of exaggeration just as we would wring water out of wet 
clothes. 


CHINESE SOCIALISM, ENTERPRISE VITALITY LINKED 


HK281039 Beijing GUANGMING RIBAO in Chinese 18 Mar 85 p 3 


[Article by Zhang Hongke: "Socialism With Chinese Characteristics and Increasing 
Vitality of Enterprises” ] 


[Text] The "Decision of tive CPC Central Committee on Reform of the Economic Structure," 
which was approved by the 3d Plenary Session of the 12th CPC Central Committee, points 
out: “Socialism with Chinese characteristics must first of all be socialism in which 
the enterprises are fully invigorated." This tells us: Socialism with Chinese 
characteristics should increase the vitality of enterprises. 
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The putting forth of this idea indicated the fact that our party's understanding of the 
practice of socialism had already been deepened. This is of great theoretical and prac- 
tical significance in guiding our country’s construction of socialism with Chinese 
characteristics. 


Why does the decision say “socialism with Chinese characteristics must first of all be 
socialism in which the enterprises are fully invigorated?" 


This is first of all determined by the important position and role of our enterprises 

in the entire process of socialist production. We all know that our enterprises are 

the major units directly undertaking industrial production, construction, and commodity 
circulation and are a guiding force in developing the social productive forces and 
making economic and technological progress. Socialism is closely linked with modern 
socialized mass production, and enterprises are the economic entities that constitute 
this socialized mass production. There must be a certain material foundation for 
building socialism with Chinese characteristics; therefore, it is necessary to fully 
develop the productive forces in our society. Comrade Deng Xiaoping said: "Marxism 
attaches the greatest importance to developing the productive forces. What is the 
meaning of communism that we have been talking about? It means from each according to 
his ability and to each according to his need. This requires that the social productive 
forces be highly developed and the material wealth in our society extremely abundant. 
Therefore, the most fundamental task at the socialist stage is to develop the productive 
forces. The superiority of socialism is embodied in thz better and quicker development 
of its productive forces than those of capitalism." ("Build Socialism With Chinese 
Characteristics," pp 35-36) In order to actually fulfill the most fundamental task of 
developing the productive forces at the socialist a: .ge, in order to give full play to 
the superiority of the socialist system, and in order to provide reliable materials and 
goods to ensure the construction of socialism with Chinese characteristics, we must 
encourage the guiding role of our enterprises in developing the social productive forces. 
Precisely as the "Decision" points out, whether or not our enterprises have the great 
vitality “has a vital bearing on basic improvement of the national economy as a whole 
and of the state's financial and economic situation and on quadrupling China's annual 
industrial and agricultural output value by the end of the century, a task set by the 
12th CPC National Congress." Only by vigorously grasping this key link related to our 
enterprises can we constantly develop the productive forces in our society and can we 

be in an invincible position in building socialism with Chinese characteristics. 


Second, as a socialist enterprise is an individual economic entity in the totality of 
socialist economic activities and as it is an actual individual part of socialist mass 
production, it reflects the general characteristics of the totality of socialist 

economic activities. From the viewpoint of the microstructure of our society, it 

creates and contains a certain proportion of the actual productive forces and, at the 
same time, embodies the socialist relations of production. From the viewpoint of the 
macrostructure of our society, it is the principle component of the economic foundation 
of the whole society, and the relationship between the socialist economic foundation 

and the superstructure. Therefore, whether or not an enterprise has vitality directly 
influences and conditions whether or not the socialist relations of production are suited 
to the productive forces and whether or not the economic foundation is suited to the 
superstructure. 
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This role of our socialist enterprises in influencing and conditioning the total situa- 
tion is mainly reflected in two aspects. On the one hand, it is reflected in the rela- 
tionship between the state and the enterprises owned by the whole people. Among our 
socialist enterprises, the enterprises owned by the whole people occupy a predominant 
position. In order to make the economic activities of the various enterprises meet the 
general demand of the development of our national economy, it is necessary for our 
socialist state organs te conduct necessary administration, inspection, and regulation 
of and to give necessary guidance to these enterprises through their planning and 
through applying economic, administrative, and legal means. But, as at the present 
Stage our socialist economy is a planned commodity economy, the law of value and regula- 
tion by market mechanism both play a role that cannot be neglected, our enterprises 
continue to be relatively independent commodity producers, the ownership of our enter- 
prises should be appropriately separated from the power to manage them, and our enter- 
prises should have necessary decision-making power. Therefore, our state organs should 
not directly administer and manage various kinds of enterprises; otherwise, subjectivism 
and bureaucracy will inevitably emerge in our state organs and affect the harmonious 
development between socialist superstructure and economic foundation. What is deter- 
mined in the decision of the 3d Plenary Session of the 12th CPC Central Committee, such 
as *he separation in future between the functions of government and enterprise and the 
idea that on principle government departments at any level should no longer directly 
administer or manage any enterprise, is all aimed at increasing the vitality of our 
enterprises and all constitutes the vigorous measures that we are to adopt to make our 
socialist relations of production suited to the productive forces and the superstructure 
suited to the economic foundation. 


On the other hand, the role of our socialist enterprises in influencing and conditioning 
the whole situation is reflected in the fact that whether or not the laborer's positior 
as masters of their enterprises has been established directly influences and condition: 
whether cr not the socialist relations of production and the socialist superstructurs 
are perfect. Since laborers are the most active factor among the productive forces and 
form the principal part of our society, the problem related to the position of laborers 
in our enterprises simultaneously involves two things -=- the socialist relations of 
production and the socialist superstructure. These two things are inseparably linked. 
If our laborers can really become the masters of their enterprises, then they will also 
be able to truly become the masters of their country and society. This is because our 
enterprises belong to our state; therefore the position of our laborers as the masters 
of their state should first be recognized and realized in their enterprises. The rela- 
tions between laborers and their enterprises are, in essence, the relations between the 
laborers and their country. Socialist democracy in essence means the people being the 
masters of their country and enterprises being managed in a democratic manner. The 
latter two aspects are not only the inevitable demand of the socialist relations o! 
production, but also part of the practice of the masses being masters in the affairs o! 
our state and an actual form and essential embodiment of our country's high degree of 
democracy. Therefore, in order to build a high degree of socialist democracy, we should 
ensure our laborers’ position as masters in their enterprises. This is also a lively 
manifestation of the vitality of our enterprises. 


The “decision” clearly points out that in order to increase the vitality of our enter- 
prises, "we must handle two types of relationships satisfactorily. That means we should 
extend the decision-making power of enterprises owned by the whole people by establish- 
ing a correct relationship between them and the state, and safeguard the status of the 
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workers and staff members as masters of the enterprises by establishing correct rela- 
tionships between them and their enterprises." The above-mentioned two quesc* ‘ons of 
relationships are in essence the question concerning the relationship between the 
socialist forces of production and relations of production and that concerning the 
relationship between the economic foundation and the superstructure. Readjusting and 
perfecting, in light of China's reality, these two relationships is a basic content in 
building socialistm with Chinese characteristics. Our enterprises are the starting 
point and the site for readjusting and perfecting the two relationships. If the two 
relationships related to our enterprises can develop in harmony, we will not only 
increase the vitality of our enterprises but will also be able to make the macrostruc- 
ture and microstructure of our entire socialist society link closely with each other and 
really turn our socialist society into an organic unity. Such a society is precisely a 
socialist one with Chinese characteristics, and one that is full of vigor and vitality. 


Third, the aim of the production of our enterprises is identical to that of socialist 
production. It is also one of the decisive factors in the proposition that “socialism 
with Chinese characteristics must first of all be socialism in which the enterprises are 
fully invigorated." The final aim of socialist production is to continuously satisfy 
the daily increasing material and cultural demands of the people. This aim is directly 
embodied in the aim of the production of various kinds of enterprises. A primary condi- 
tion for a socialist enterprise to have vitality is that it should clearly establish 
this aim of production. This is a basic principle that distinguishes socialism from 
capitalism and socialist enterprises from capitalist ones. We cannot deny that, for a 
certain period, a capitalist enterprise also has a certain amount of vitality in its 
production and operation, but as its production is aimed at gaining surplus value and 
as in the enterprise there is a contradiction between the socialization of production 
and the private ownership of the means of production, it is often in crisis and 
paralyzed. Therefore the further growth of social productive forces is hindered. At 
the same time these problems in the enterprises cause the whole capitalist society to 
head for disintegration and to wither away. True, the production and operation 
performance of a socialist enterprise should also be evaluated by its output value and 
profits, but this evaiuation is not the aim, but only a means for realizing the aim of 
socialist production in the socialist period under the conditions of the continual 
existence of commodity production and exchange. When the aim of the production of 
individual enterprises is identical to the aim of the production of the whole socialist 
society, it is possible to give play to the createst extent to the initiative and 
creativeness of the laborers in the enterprises, to create a labor productivity much 
greater than that of capitalism, and to enable the whole socialist society to become 
full of vigor and vitality and to be endowed with boundless creative ability. 


HUNAN SECRETARY ON SUPPORT FOR PRESS CRITICIS" 


HK290215 Beijing RENMIN RIBAO in Chinese 26 Mar 85 p 5 


[Article by Jiao Linyi, secretary of the Hunan Provincial CPC Committee: “Support Press 
Criticism, Promote Practical Work"] 


[Text] Supporting press criticism to promote practical work is an important problem 
calling for our serious attention in reforms. Press criticism is conducted in a timely, 
succinct, and flexible manner and has widespread influence. Correctly practicing press 
criticism can speed up the rapid and healthy deveiopment of the four modernizations. 
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While our country is experiencing a great historical change, supporting press criticism 
has a particular bearing on promoting reforms and blazing new trails. 


The span of several years since the 3d Plenary Session of the llth CPC Central Committec 
has been the best period for press criticism since the founding of the PRC. During this 
period critical reports have increased in large numbers. Many journalists have filed 
influential critical reports on persons and practices violating the party's line, prin- 
ciples, and policies, thereby solving long-standing problems, forming closer ties between 
the party and the masses, enabling the party to enjoy higher prestige among the masses, 
enhancing the masses’ trust in newspapers and radio and television broadcasts, and pro- 
moting work in various fields. For example, in 1983 the Hunan press circles successively 
exposed a case in which a returned Overseas Chinese named Jiang Yongxu, an engineer at 
the Hunan automobile diesel engine repair and manufacturing plant, was suppressed. This 
aroused the attention of the department concerned and the case was properly solved. 
There was an improvement in Jiang Yongxu's situation and he was elected vice mayor o! 
Hengyang City not long after. 


Fan Chongwu, an engineer at the Changsha car engine plant, suffered suppression for a 
time and the energy-saving car engine he had designed could not be popularized. The 
exposure of this problem by the press circles aroused the attention of the leading 
department concerned. With the popularization of the results of Fan Chongwu's scientific 
researc, the factory's output of car engines rose from several hundred to over 8,00 
and its output and profits increased a thousand-fold. Subsequently, Fan Chongwu was 
selecte:| a provincial and natiot.al model worker and made factory director and chief 
engineer. These reports played a very good role in implementing the policy on inte!lec- 
tuals and respecting knowledge and talented persons in Hunan. Since its commencement 

in January 1980, the Changsha City Zhonghua department store did business in a flexible 
way, thus satisfying the customers’ needs. The responsible persons of the Changsha 

City Industrial and Commerical Bureau made an attackon the store after hearing rumors. 
Newspapers and radio and television broadcasts exposed this problem, but the responsible 
persons of the city Industrial and Commerical Bureau refused to admit their mistakes. 
Urged by the All-China Journalists' Association and some press units, the provincia! 

CPC Committee seriously handled the case. From these instances we kiow that press 
criticism can play an effective role in exposing contradictions, helping us discover 

and overcome shortcomings and mistakes and promoting practical work. 


Our leading comrades are faced with the problem of how to treat "reports on good news" 
and “reports on bad news.” They must listen to differing views. Differing views can 
sound the alarm for us and criticism can spur us on. Party cadres should not remain 
content with things as they are, should not cover up contradictions, and should not be 
persons who can merely “preside over meetings.” They should be brave in combating out- 
moded ideas and old habits. Practice has proved that localities and departments which 
encourage criticism and support press criticism can active'» ¢o their work, have lively 
ways of thinking, and develop their undertakings. As al. s of unhealthy tendencies 
still exist in society, and difficulties and obstacles are oound to emerge in press 
criticism work. Some of those who are criticized will try every possible means to 
hinder critical reports from being published; some will ask the higher authorities 

for asylum; some will turn a deaf ear to criticism; and some leading cadres wil! inter- 
cede for those who are criticized or even suppress criticism. To change this situation, 
party organizations at all levels should unswervingly support press criticism. 
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Apart ‘rom staying among the masses, party ommittee members have the following three 
channels in finding out about the situation and forming ties with the masses: 1) Reports 
filed by lower-level party committees; 2) the masses’ letters and visits; and 3) news 
reports. Journalists are persons active on the forefront. They frequently get in 

touch with basic-level cadres and the masses and therefore have a large amount of first- 
hand materials. Generally speaking, what they write corresponds to facts. Party com- 
mittees at all levels should pay full attention to situations they discover through 
press channels and should use it to guide their work after analyzing it. 


Criticizing tendentious problems by means of newspapers and radio and television broad- 
casts can hit the vital part of mistakes, educate the vast number of cadres and masses, 
and achieve satisfactory results. Leading comrades not only should support and guide 
press criticism, but they should also educate and urge those who are criticized to 
adopt a correct attitude toward criticism and to use criticism as a motivation for 
improving their work. Important critical reports “should not be treated lightly.” 
Efforts should be concentrated on solving the problems pointed out in these critical 
reports. Those who are criticized must give answers to problems of common interest. 
Those who reject criticism must be given education so that they can correct their 
attitude. Those who make trouble and violate party discipline must be given the neces- 
Sary punishment. Of course, critics should take into account the social effects of 
their reports. 


The crux of practicing press criticism lies in the correct attitude of party committees. 
Comrades who are brave in exposing and criticizing problems should be supported. Criti- 
cism with some partiality should be guided in a timely manner. Comrades +0 make con- 
tributions to conducting criticism should be affirmed, commended, and rewarded. Party 
committees should seriously examine critical reports and educate critics to be as accur- 
ate as possible in and to leave some margin on what they write, and to convince people 
by reasoning and not by pressure. So long as party committees at various levels reso- 
lutely support the press circles in conducting press criticism, press criticism will 
definitely play a more important role in promoting reform work in various fields. 


CPC OFFICIAL ON RADICAL CHANGES IN JOURNALISM 


HK280401 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 26 Mar 85 


[Excerpts] Yesterday evening, in his report to teachers and students of the Journalism 
Department of the Huazhong Industry Institute, Zhong Peizhang, director of Information 
Bureau of the CPC Central Committee Propaganda Deparmtent, said that four radical 
changes have taken place in China’s journalistic cause in recent years: 


1. The previous unitary system of party newspapers and administrative organ newspapers 
has been changed to the current multi-tier and varied system which centers on party 
newspapers and caters to the whole of society. 


2. The mass media has changed the practice of propagating the party's line, principles 
and policies generally to that of propagating the party's line, principles and policies 
actively and on its own initiative. It has also actively transmitted information to 

meet the people's needs in various fields. 
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3. The mass media has changed from using newspapers as its main outlet to using 
newspapers, radio, and television. The three outlets have developed simultaneously 
in close cooperation. 


4. The practice of using mainly public funds to subscribe to newspapers has been 
changed so that both public funds and the readers’ gwn funds are used. The practice 
will be changed gradually to newspapers subscriptions using mainly the readers’ own 
funds. 


Comrade Zhong Peizhang made a special trip to Wuhan to attent a meeting of Information 
Bureau directors of CPC Committee propaganda departments from all provinces, 
municipalities, and autonomous regions, which opened on 21 March. 
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GUANGDONG COMMENTARY ON SQUANDERING PUBLIC FUNDS 


HK281249 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 26 Mar 85 


[Station commentary: "It Is Necessary To Immediately Curb the Practice of Squandering 
Public Funds on Dinners and Gifts"] 


[Text] Since the policy decision formulated by the CPC Central Committee on opening to 
the outside world, carrying out reform, and invigorating the economy was implemented, 
production in our province has further developed, there has been a realtively ample 
supply of commodities, and the circulation channels have begun to be invigorated. An 
unprecedentedly excellent situation has emerged throughout the province. However, at the 
same time, some new unhealthy trends -have emerged. For example, public funds have been 
squandered on dinners and gifts. It is worthwhile to pay attention to and on guard 
against this. 


Since the second half of last year, enterprises, shops, or other construction projects 
have held celebration to mark openings, ribpon cuttings, and the laying of foundation 
stones almost every day. it is permissible to hold some simple celebration ceremonies. 
However, after the ordinary ceremonies, some units squandered a large amount of pub _.ic 
funds on dinners and gifts under the pretext of expanding contacts. The large amount 
of money wasted and the extravagant spectacles were very startling. 


Accoring to the data provided by the provincial Auditing Bureau, some units used the 
opportunity of celebrating their opening to fete several hundred people and even up to 
1,000 people. They also gave them generous gifts. To celebrate its opening, a company 
in Foshan City helda banquet of 110 tables, gave dinners and gifts, spending a total of 
120,000 yuan. When a jointly-run product-displaying retail department of a certain 
provincial subordinate company opened, it held a banquet of over 50 tables. After the 
banquet, it gave each person a gift whose value was 300 yuan. There were many units like 
these units which paraded their wealth and went in for ostentation and extravagance. 
These unhealthy trends of seeking private gain at public expense must be curbed. 


Squandering public funds on dinners and gifts is in fact to show good feelings to people 
with the state's or collective's money. Today, I show you good feelings and tomorrow 
you will show me good feelings. In showing good feeling to each other, they all get 
benefits. If this kind of unhealthy trend is allow to spread, it will cause serious 
harm to the development of the national economy. To further do well in reform of the 
economic structure throughout the province and to consolidate and develop the excellent 
situation, it is really necessary to immediately curb the new unhealthy trend of 
squandering public funds on dinners and gifts. 


HUNAN LEADERS ATTEND ASSOCIATION'S FOUNDING 


HK290214 Changsha Hunan Provincial Service in Mandarin 0000 GMT 28 Mar 85 


[Text] The Hunan Calligraphic Works Association was founded yesterday in Changsha. The 
inauguration ceremony was attended by leading comrades of the provincial CPC Committee, 
including Mao Ziyong, Xiong Qingquan, Jiao Linyi and Wang Xiangtian, as well as many 
prominent writers, artists, calligraphers and professors. 


Comrade Jiao Linyi spoke at the meeting. (Pei Yuan), vice chairman of Chinese 
Calligraphic Workers Association; Huang Yongyu, famous painter; as well as respresenta- 
tives of publishers from other provinces and cities such as Sichuan, also spoke. They 
expressed the hope that the province's publication circles will further improve what has 
already been achieved. 
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XIZANG RALLY URGES CURBING NEW MALPRACTICES 


HK280641 Lhasa Xizang Regional Service in Mandarin 0500 GMT 28 Mar 85 


[Excerpts] The regional CPC Committee held a rally of party-member cadres at and above 
city level in the Lhasa area on the morning of 26 March to convey and implement the 
spirit of the conference on second-stage party rectification held by the Central 
Commission for Guiding Party Rectification and study and arrange specific measures for 
resisting and correcting new malpractices and ensuring and promoting the smooth pro- 
gress of reform of the economic structure. Ba Sang, secretary of the regional CPC 
Committee, presided. 


Comrade Ba Sang made a speech. After affirming the region's achievements in reform of 
the economic structure and the good situation that has emerged as a result of party 
rectification, he said: There are also expressions in varying degrees in Xizang of 
the new unhealthy trends that have appeared throughout the country. According to 
initial information, these mainly comprise the following aspects: 1) Some party and 
government organs and cadres run businesses and enterprises. Some cadres run businesses 
to make money in the name of their dependents or children. 2) Many organs and units 
randomly hand out bonuses, subsidies, and other materials under a variety of pretexts. 
Some arbitrarily pay out wages and subsidies without appr: val. 3) People take 
advantage of holding meetings to spend public funds on giving banquets, presenting 
gifts, or handing out goods inkind. 4) There are indiscriminate or disguised price 
hikes made under various pretexts. 5) There are instances of harming the public to 
enrich oneself, engaging in bribery, corruption, and speculation, and selling for a 
profit state materials in great demand. 6) Party and government organs hold unhealthy 
dancing parties. Some units and individuals show obscene o salacious videotapes or 
hire out tapes and viewing sites for a price. 


Ba Sang said: Although these new unhealthy practices take a variety of forms, in all 
cases they in fact seize the chance of reform to seek profit for individuals or small 
cliques. These things seriously harm the interests of the state and people and the 
consumers. They constitute behavior that interferes with and sabotages reform of the 
economic structure and the political situation of stability and unity. The party 
organizations and all party-member cadres must therefore take immediate and effective 
action to resolutely curb these new unhealthy trends. Comrade Ba Sang gave the 
following views on how to do this: 1) Party committees must seriously convey and 
study the spirit of the central conference on second-stage party rectification and the 
series of instructions of the CPC Central Commitee and State Council in correcting new 
unhealthy trends. They should thus succeed in unifying thinking and fully realize 

the nece,,sity and urgency of correcting the new usiieatthy trends. 2) Based on the 
principle of carrying out self-investigation and correction, the party committees must 
seriously investigate and find out the malpractices that exist and correct them. 3) 
From now on, the party organizations at all levels must use the time devoted to party 
organizational life to seriously conduct education for the party members in serving 
the people wholeheartedly, in communist ideals, view of life, and moral qualities, and 
in party spi.it, style, and discipline. 4) Units that have already completed party 
rectification must regard strengthening party spirit and discipline and correcting new 
unhealthy trends as a major measure for consolidating and developing the fruits of party 
rectification. Units now conducting rectification must regard this work as a main 
content of party rectification and one of the main criteria for accepting rectification. 
5) Seek truth from facts, grasp well the policy demarcation lines, and succeed in both 
curbing unhealthy trends and protecting the enthusiasm of genuine reformers. 
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PRC VICE PREMIERS MEET HONG KONG, MACAO REPORTERS 


HK290500 Hong Kong WEN WEI PO in Chinese 29 Mar 85 p 2 


["Special dispatch:" "Vice Premiers Yao Yilin and Others Answer Questions From Hong 
Kong and Macao Reporters” ] 


[Text] This afternoon Yao Yilin, Tian Jiyun, and Li Peng, vice premiers of the State Council, 
granted an interview to over 30 Hong Kong and Macao reporters at the Great Hall of 

the People. For more than 2 hours they frankly answered all the questions that the 
reporters asked. The following is the full text of the interview: 


Yao Yilin: You have asked many questions and I am not sure that I can answer them 
satisfactorily. The first question you asked me was the question about the pace of 

our reform. The Sixth 5-Year Plan put forward the target of “ensuring a growth rate of 

4 percent and striving to achieve a growth rate of 5 percent.” (This meant that the 
GNP was to increase by 4-5 percent anually -- WEN WEI PO) There is no growth rate target 
in the Seventh 5-Year Plan, but at the time when this plan was drawn up, namely, at the 
12th CPC National Congress, it was estimated that during the first 10 years (of the 

20 years from the beginning of the 1980's to the end of this century) the pace would 
probably be slower, but the pace in the last 10 years may possibly be faster, so that 
eventually we will achieve the goal of quadrupling. Judging by the current situation, 
our construction has developed alittle quicker than we estimated at that time. In 
other words, the situation at present is a little better than ourestimates. There are 
important reasons for this. One of the important factors was mentioned in Premier Zhao 
Ziyang's report yesterday. That is the fact that the development of our agriculture has 
opened up the market for the development of our heavy industry as well as our light 
industry. When we were drawing up the Sixth 5-Year Plan, we failed to make a sufficient 
estimate of this situation. We did not expect a continuous and sustained development 
from 1979 to now. At that time we were having a hard time. We were in a period of read- 
justment in 1980, Perhaps we overesimated the difficulties of the readjustment at that 
time. Later, our agricultural output increased, as did our light industry, and then our 
heavy industry caught up quickly. This enabled us to gradually increase our development 
speed during the Sixth 5-Year Plan period. We can say that since 1982, our annual growth 
rate has increased year by year. Each successive year achieved a growth rate greater 
than that of the preceding year. Was this a satisfactory or unsatisfactory situation? 

I think that it was satisfactory. Why should we not developquickly when we are able to? 
Being able to develop quickly is of no harm. [t is the outcome of the efforts,-of the 
people of the whole country and it is also the outcome of correct policies, 


What we should do is when people compete with one another for a faster pace, we should 
require that they not compete for speed and not set an excessively high target. For 
example, our general target is quadrupling, but some areas and departments may put forth 
the target of increasing the gross industrial and agricultural output by 800 or even 
1600 percent. It they act in this manner, they will succeed in pushing the targets 
increasingly higher. Of course, this shows their initiative and their desire to do their 
work better and develop more quickly. If one proceeds from reality in acting this way, 
of course he has done well. However, if he does not, then he may fail to achieve his 
target and even bring about some unfavorable consequences. 


Therefore, we heave reminded people not to do the latter. This does not mean that the 
pace that we have achieved at present has become a very big problem. If we continue 
to allow many sectors and areas to gallop in this manner, there may be problems. We 
will not be able to supply the raw materials, goods, and communication facilities, 
and energy to satisfy the demands resulting from the development of our processing 
industry. 
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For example, our coal production has risen quickly, but the coal produced shoul: 
carried away from the areas that produce it, and this has given rise to a shortace i 
transport facilities. A few year ago, in 1980, we were worried about the shorta 
coal output, but judging by the situation at present, there will t be any short 


of coal output at least for a number of years. This situation wil! improve every vear. 
Comrade Li Peng is in charge of this. He knows more about this than I. Wowever, th 
transport of coal has not become a serious problem. Why are we to raise the short 


distance railway cargo freight? In other words, why are we to raise the railway cargo 
freight for a distance less than 200 kilometers? This is aimed at reducing the disparity 
between short distance railway freight and ros freight charge. his will be conducive 
to transferring some of the railway transport volume to road and waterway transport, 
easing the tension in railway transport caused by an excessively @reat volume of short 
distrance transport, and thus enabling our railways to more satisfactorily play their 
role in providing long distance transport service. 


As a result, our automobile industry has begun to develop and so have our hirhwavs. 
Expressways and mountain highways will also gradually develop. Therefore, we should 

not regard the continuous increase in our reform pace as a bad thing. However, we should 
also see that the continuous increase in pace wil! give rise to a tense situation. When 
our production hss developed but our electricity production fails to catch up, we can do 
nothing but switch off power supplies. This is the situation in Beijing now. We hav 
had to reduce consumer consumption of electricity in order to supply more electricity for 
production. Therefore, it is generally better and more desirable to have a stead rowth 
rate. As for how great a growth rate is desirable, the answer to this can be found 
through practice and depends on what grwwth rate we are capable of achieving. We set 

the target of ensuring a 4 percent and striving to achieve a 5 percent growth rate for 


our Sixth 5-Year Plan. Now we find that we have exceeded this tarpet. The average 
annual growth rate now can reach 7.5 percent, and that i required in rder to quadrupl 
an annual growth rate of 7.2 percent. However, it is impossible for us to achieve the 
same growth rate every year. It is not a bad thing if we achieve a greater growth rate 


when we are able to. However, too great a growth rate will give rise to tension in many 
fields. In such a case, we should appropriately reduce our growth rate. Last year w 
achieved a growth rate of 14 percent, but as our long-term plan, we think we should still 
require only a 7.2 percent growth rate per year. Of course, the growth rate for some 


, 


years will be greater than that, and that for others will be smaller. 


This year we are read‘*:r*‘ng the structure of our agricultura, production. The output of 


grain has risen quic 1 the past few years and t! state already has 200 billion jin 
of grair. in its hana fverefore, those areas that can grow other crops should do so. 
As a result, there may be little increase or perhaps even no increase or a drop in grain 
ovtsat compared with last year. Will this give rise to 4 serious shortap f grain? it 


will do no such thing. We have 200 billion jin of grain in our hands which can be used 
to compensate for a reduction of 20 or WO billion jin of erain in this year’ output. In 
this way we will be able to do a good job of read). stment. 


Therefore, we should not adopt a rigid attitude about out reform pace. We can readjust 
our pace based on our situation. Last year the growth rate was 14 percent, an outstand- 
ing effort. We sent a s. ssage to the whole country that we should all wipe our per- 
spiration and let the other sectors catch up. I! co not know whether peopie will be 
satisfied with my understanding of this situation. his situation has often been men- 
tioned by some Japanese who have said that the Chinese economy is overheated. A pro- 


longed overheated situation is indeed a problem and is not what we desire, but this is 
not the problem now. 
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I. 


Difficulties in the Economic Reform 


The second problem is the relationship between the practice of allowing some of our peo- 
ple to becone rich earlier than others and the goal of making al! people become rich at 
the same time. Our socialism is generally aimed at making all the people become rich at 
the same time. Our struggle goal is to make all Chinese become rich. However, in 
actuality, it is impossible in a country like ours with a huge population of 1 billion 
people to make all the people become rich at the same speed, at the same time, and in 
all areas whether they are workers, peasants, soldiers, students, or commercial workers. 
Therefore, the actual situation is a wavelike development. This means that only some of 
our people can become rich first, taen another group, and then a third group will become 
rich. As some of our people are becoming rich, other people have to pay a certain price 
to support the former. The former should also help others become rich. 


Therefore, we are generally working to make all the people become rich at the same time, 
but from the point of view of our steps and methods, we can only make some of our people 
become rich first. For example, during the past few years, since the winter of 1978, 
after the 3d Plenary Session ef the llth CPC Central Committee, it is our peasants who 
have become rich first. Of course, our peasants are not excessively rich. There is no 
such thing. We have only solved the problem of our peasants having sufficient food and 
clothing. However, not all our peasants have sufficient food and clothing now. This 
problem has been solved for maybe 90 percent of our 800 million peasants. We have cal- 
culated that about 60 million peasants still have difficulties and lack grain and money. 
In our countryside now, we should solve the problem of sufficient food and clothing for 
these 60 million people. We have already begun to give economic aid to the areas where 
these people live, to exempt or reduce their taxes, and to help them conduct production, 
and thus to gradually seek a solution to this problen. 


This is also the case with our workers. Some people in some areas are now relatively 
well-off. Generally these people work in small factories and rural enterprises where 
the living standard has begun to improve. There are relatively greater difficulties in 
large factories. Therefore, the current reform is mainly focused on solving the prob- 
lems of large factories. In Premier Zhao's report yesterday, he especially stressed this 
problem. We should enable our large factories to be more invigorated in 2 or 3 years and 
thus enable the workers there to improve their living standards gradually. How many 
people will be affected by this? Our country's urban population is more than 200 mil- 
lion people, of whom about 90 percent are workers in large, medium, and small factories, 
and the rest -- a little over 20 million people -- are teachers, office workers, and 
scientific and technological workers. These 20 million people will become rich at a 
relatively late date. They are not directly related to production and are paid out of 
state funds. Unless there is a great increase in state revenue, it will be impossible 
to considerably increase their salaries. Our country is so big. If we pay each person 
a 50 fen lunch subsidy per day, that amounts to 15 yuan a month per person. There are 
about 130 million urban workers and other personnel (Tian Jiyun interrupted: 120 mil- 
lion). Yes, 120 million. Then 15 yuan a month for each will amount to 20 billion yuan a 
year total. From the point of view of a single department, the total payment of these 
lunch subsidies is not large, but from the point of view of the whole country, it is a 
huge sum of money. This sum of 20 billion yuan will be a huge sum for the Ministry of 
Finance whether it is paid by the ministry itself or deducted from its revenue. 


There is a funny story about a man who had four cakes. When he had eaten the fourth 
cake, he felt that he hed enough. He scolded himself and thought that he should have 
eaten only the fourth cake without eating the other three cakes and that he would have 


had just enough. 
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In fact, he had to eat all the four cakes bit by bit before he could feel that be iad had 
enough. This is also the case for the improvement of our livelihood. We can onl 
improve the livelihood for a part of our people first and then another part. Onl» 
through many years of efforts will we be able to attain the goal of making all our people 
become rich. 


High Wages and High Consumption Are Unrealistic 


"High wages, high consumption” -- our country is still unprepared for this. At oresent 
we still cannot afford high salaries and high consumption. (Tian Jiyun: Our egoverament 
did not raise this slogan. People who suggest this are unrealistic.) It is true that 
we cannot afford this. On the other hand, after the people have become really rich, they 
will know how to spend their money without being tausht. They will gredually learn to 
spend their money. For exampie, if your monthly income is HKS3,000, you will naturally 
calculate your expenses on the basis of this amount. I think slogans are irrelevant to 
this problem. The slogan “high wages, high consumption” is not in agreement with our 
actual circumstances. (Li Peng: Consumpticr can stimelate production to some degree.) 
Yes, according to the tenets of Marxism, preduction determines consumption. However, 
consumption can also stimulate production. 


The third question is whether or not we have come across difficulties in the course of 
the reforms and whether or not we have any idea about the kinds of difficulties that 
would crop up. We did think about it; and we keep thinking about it. Do you know why 
we said we should be careful with the first move and why we looked forward to a sure 
victory? The reason is that we expected difficulties. We took the two different prob- 
lems of prices and wages into account. However, we did not know In advance that the 
unhealthy tendency could become so serious. China is a big country. If you want to 
cite examples, you can cite as many as 10 examples ea'!: day. The 29 provinces, munici- 
palities, and autonomous regions, not including Taiwan, «ia provide you with 3 pieces of 
news each day, which will suffice to fill several pages of your newspapers. The problem 
is, in fact, not really that serious at all. It ts only a minor issue. This problem 
also involves some blindness. For example, the workers certainly accept the money given 
by the plants. In any case, the money is not their own. 


One of the important reasons the unhealthy tendency has rapidly spread is that people 
tend to imitate others. If one takes the lead others will follow. For example, if a 
newspaper takes the lead in giving money to its workers, workers at other newspapers will 
question this and ask why they are not also given money. In this way, the unhealthy ten 
dency can spread throughout a city in a few days. If it is a central organ which takes 
the lead, the unhealthy tendency will spread to all parts of the country. 


We began correcting this tendency in September of iast year. However, ve have under- 
estimated it and the efforts devoted to correcting it were not vigorous enough. We 
did not expect the tendency to spread so quickly. In September, when we began correct- 
ing the tendency, we issued three notices. They had some effect. However, the effects 
were not strong enough to correct the tendency. 


By December of last year this problem had become more serious and had aroused people's 
attention. In February, we had a meeting of provincial governors. At the meeting we 
vigorously called for the correction of the tendency. However, the meeting did not 
appear in the newspapers. It was not reported. The news of the meeting was relayed to 
all parts of the country. (The meeting) concluded shortly before the Spring Festival. 
(Tian Jiyun added: The meeting was a meeting of provincial governors and mayors.) After 
the meeting, the governors and mayors returned to their provinces and cities to relay and 
implement the decisions. Some took actions before the Spring Festival: others did not 
take actions util after the Spring Festival. There are also some who still have not 
called meetings. 
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When we discuss this problem now, we should say it is a receding proslem. I do not 

mean that the unhealthy tendency has totally disappeared. I only mean that it has been 
checked and kept within certain limits. Of course, it will reemerge if we are not care- 
ful. The Central Discipline Inspection Commission has held a meeting in Zhengzhou, which 
the newspapers have reported. It seems that the problem is gradually receding. However, 
we should continue to pay close attention to it. There are some loopholes in our laws 
and regulations. It is necessary to plug these. There are indeed the problems you have 
mentioned. For example, the problem of buying and selling foreign currency on the black 
market is still a very serious problem. It is particularly serious in Guangdong, 
Shenzhen, and Fujian. This problem is awaiting a solution. However, because this prob- 
lem is rather complicated, it seems that it may take quite a long time to thoroughly 
solve it. 


Preparing To Issue a Currency for the Special Economic Zones 


We intend to issue a currency for the special economic zones and are now making prepara- 
tions for its issuance, but we have not completed the preparatory work. So we have not 
decided when to issue the currency. It is not certain that we will issue it within this 
year or next year. This has not been decided yet. However, we have the intention of 
doing so. That is the situation on this issue. 


The secondary line of the special economic zone has been built but has not been put into 
use. (Tian Jiyun said: It has been accomplished, but has not been used). It is also 
not certain when the line will be put into use. As far as the situation in the special 
economic zones is concerned, in my view, we should say that our work concerning the 
special economic zones in recent years has made great achievements. Some people say 
that our special economic zones have not made any achievements and have even made mis- 
takes. Some people in Hong Kong also say so. This is not fair. The special economic 
zones are built in an area in a short time. The building of the zones began in 1979, 
From then to 1984, only 6 vears had elapsed. But we have built them up from nothing. 
Indeed, the whole nation has offered assistance to the construction of the special 
economic zones. We had to do so to support something starting from scratch. Without 
the support of the whole nation, how could they have been built up? You cannot imagine 
that foreigners would give us money to build the special economic zones. This is impos- 
sible. No one would be willing to invest in the construction of the infrastructural 
facilities. Only after a solid infrastructure is laid will people be willing to invest 
in this area because only thus wi]l the investment be profitable. So we cannot expect 
that some foreigners will help us build the infrastructure, and we must make the invest- 
ment ourselves. I think that this is a normal process. So we should acknowledge that 
the special economic zones have achieved positive results and these results are remark- 
able. It is a fact that the whole nation has given assistance to the special economic 
zones. After the special economic zones are set up, we still have to make follow-up 
investments there. How can we stop investing in the zones at this stage? If you say 
that the special economic zones have made money from other parts of the country, we 

will say that this is true at the present stage. If we work out accounts for the 
special economic zones in general, we may find that one-third of the economy in the zones 
is oriented outwardly and two-thirds are inwardly oriented. If we can change this situ- 
ation and make two-thirds of their economy outwardly oriented, then we may say that the 
special economic zones have been able to stand firmly on their feet and have been com- 
pletely consolidated. Their foundation is not solid enough yet, so we must continue 

to offer assistance to them. On the other hand, we should also prompt them to shift 
their economic structure to an outwardly oriented type. Of course, it takes time to 
accomplish this. It will take a number of years to accomplish this shift of the econo- 
mic structure. 
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After they stand firmly on their own feet and have the ability to earn sufficient for- 
eign exchange with their exports, the state will no longer need to use its foreign 
exchange reserve for the special economic zones. This will be a long process and must 
take time. 


At present, we find that we must effectively solve the following two issues: First, we 
must have an effective way to deal with smuggling and tax evasion. Smuggling involves 
both import and export through illicit channels. These things have also disturbed the 
order of the markets in Hong Kong. Of course, they are detrimental to the whole country 
and to Guangdong Province in particular. So we must effectively settle this problen. 
Second, we must check the black market foreign exchange deals, which are closely related 
to the smuggling activities. These two problems must be solved. With the settlement 

of these two problems, the special economic zones will be more and more beneficial to 
the whole country and will further reduce their own defects. Of course, it is not easy 
to settle the above two problems, and it will take time. 


Personnel Changes 


Yao: I advise you not to be too concerned about these matters. Don't be anxious because 
of some reports and rumors by some foreign mewspapers and journals. I think that all 

of our personnel changes are normal. During the current session of the NPC, there will 
be no personnel changes, but personnel changes will continue in the future. These 
changes are not because of the two reasons you have mentioned. For example, the former 
auditor general is at an advanced age and is in his seventies. That is to say, he has 
exceeded the retirement age of 68. In general, the retirement age for ministers is 65. 
So it is quite natural that he should retire from office. Comrade Shen Tu has also 
retired for age reasons. In general, age is the standard for us to determine the per- 
sonnel changes. Comrade Lu Peijian is in his fifties, and he has been engaged in fin- 
ancial work for a long time. So it is quite natural that he has been transferred to 
work with the State Auditing Administration. Who should take over his post at the 
People's Bank after his transfer to the Auditing administration? Comrade Chen Muhua was 
selected. With her in charge of the bank, the leadership over the Central Bank will be 
strengthened. Then Comrade Zheng Tuobing can head the Ministry of Foreign Economic 
Relations and Trade because he was a minister of foreign trade in the past. These are 
all the recent personnel changes, and there is nothing difficult to understand. You 
need not be concerned about that. 


Question: It is said that Jin Deqin, former president of the Bank of China, 
was removed because he recklessly issued bonuses. Is this true? 


Yao: Yes. It is true. Comrade Jin Deqin violated discipline. 


Question: Was Comrade Shen Tu removed from office because he did not properly 
manage the Civil Aviation Administration? 


Shen Tu's Removal From Office Was Because of His Age 


Yao: No, that was not the reason. Comrade Shen Tu was removed from his post at the 
Civil Aviation Administration because of his age. It is true that the management of 
the Civil Aviation Administration is not good. The reason is that the whole of our 
civil aviation system has not mastered modern management methods. Our civil aviation 
system is derived from the PLA Air Force. Most pilots in the civil aviation system are 
former armymen, and civil aviation cadres also come from the military. This structure 
can only handle flying techniques, but civil aviation is an industry that requires much 
more than flying skills. 
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People engaged in civil aviation must know how to do business and how to offer satis- 
factory services. However, our civil aviation personnel have not learned all this. 


Li Peng: As far as civil aviation is concerned, I would like to add something. It 

is true that the civil aviation system is faced with the issues of management and 
service quality, but at present the basic issue is that our civil aviation facilities 
and the number of our planes are far from meeting the needs of the increasing demand 
for civil aviation service. In a word, our planes are too few and our airports are too 
backward. We have planned to take steps during the Seventh 5-Year Plan to substantially 
develop our civil aviation facilities. Comrade Shen Tu has been engaged in civil 
aviation work for many decades and has made certain contributions to the development of 
our civil aviation undertakings. Now, we have chosen Comrade Hu Yizhou to be his 
successor. Comrade Hu Yizhou is younger and has more technology and management know- 
ledge. So this change of leadership is purely a step to make the ranks of our cadres 
younger and better educated. 


During the NPC session, Comrade Hu Yizhou will also meet you. 


Tian Jiyun: I would also like to tell you that before long a number of aged ministers 
will retire from office. There will be a considerable number of people on the retire- 
ment list. But no final decision has been made yet. 


Question: How many? In what fields? 


Tian Jiyun: You can look at the list of our ministers. It is certain that those who 
will retire are people over 65. Our country is gradually building its personnel system 
along this course, and is advancing in this direction. 


Choosing Young Successors 

Question: Who is taking over as manager of the Bank of China? 

Yao: This has not yet been decided; at present there is an acting manager. 
Question: How do you choose young successors? 


Yao: The selection of young successors is done on the basis of a long period of work. 
After repeated discussion, every province, county, prefecture, and ministry has a 

task of choosing successors, and then these people are collected together for testing; 
after some testing in work, it is gradually possible to select relatively good people. 
During the selection process, it is also possible to find some unsuitable choices; those 
who are found to be unsuitable after 2 years are then demoted; they are able to go 

both up and down. 


Question: When will it be possible to solve the problem of the aging of cadres? 


Yao: This problem always exists, because people always get old. Comrade Tian Jiyun is 
very young, only 53 (Tian Jiyun replied: 55). Yao Yilin laughed: Er, he was 53 the 
year before last, now he is already 55! (general laughter) 


The system will gradually get on track. New people will always replace old ones. Old 
people will always have to give up their posts, because it is impossible for them to 
stay young for ever. Take me, for example, I am already 67 and 1/2 years old, and 

am nearing the time when I must step down. So if you suddenly see me step down, there 
is no need to be startled. I should step down when I get to that age. Comrades Li 
Peng and Tian Jiyun can still work for another 10 years or so. 
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Age is a Criterion 

Question: Will it happen that all cases are dealt with in the same way, regardless of 
the circumstances, with regard to the question of reducing the average age of the cadres, 
with some able old cadres being replaced by people who are not their equal in ability 


and thus are unable to take over properly? 


Yao: This problem exists too, but there is no better criterion than age. 


Li Peng: Our country is now implementing an echelon system, and your question can thus 
be answered to a certain extent; a number of veteran comrades have been retained in the 
central authorities to devise overall strategy. 


Yao: Why should there be no better criterion? Because there is great elasticity in work; 
if you are responsible for a ministry, or specifically responsible for work in a unit, 
you cannot do without a certain amount of work experience; however, age remains the 
greatest limitation. For instance in 1949, when I was 32 and working with others of 
about the same age, I worked from 0800 to midnight. I was able to do this; I slept 
several hours at night, and went to work again when I awacke, but I could not do that 
now. Now I can only work 8 hours in the daytime, and I do not feel like work in the 
evening. It is all right to read books then; it (pointing to his brain) is not willing 
to solve very complex problems at that time of day. These are the biological circum- 
stances, because this is determined by age. So one always has to step down on reaching 
a certain age. There are very few people here with very great experience, which Comrade 
Li Peng was talking about. If we retain such a person, we do not want him to do a great 
deal of work each day; he can do no more than a few hours. It is very good that he 
solves and considers some major problems; but there can only be very few such people, 
not many. 


Question: What problems will be encountered in reform? 


Yao: I cannot answer this question now. We have to take a look with each step we ad- 
vance. We have only just started out and must fight cautiously in the first battle. 
After we have engaged in the work for a time, as Premier Zhao said yesterday, it is 
quite possible that some problems will occur. Estimates and forecasts are one aspect, 
and another aspect is that we must act according to reality. Many forecasts have a 
certain degree of accuracy, but they cannot be totally accurate. Whether in China or 
in other countries, it is not possible that every forecast can completely conform to 
actual reality. Hence this kind of forecast must be integrated with specific reality. 
Premier Zhao said yesterday: Two things have happened with the banks: First is the 
question of demarcation lines between the central banks and the specialized banks. Be- 
ginning in 1985 the actual figure for loans in 1984 was taken as the base for consider- 
ing the problems of 1985. Thus a problem has occurred. Nobody could have predicted 
the sudden big increase in bank loans which started in December. By the end of December, 
could this be regarded as the base figure for 1985? We were unable to estimate this 
problem. But why, in the end, did no problem occur? Mainly because our minister of 
finance is experienced; instead of taking the base figure of 1984 he took the one of 
1983, because the one for 1983 had expired, and the base for 1984 at that time was that 
of November, and there was 1 month left in which to change it. Things like this amount 
to mistakes in our work. This can only be regarded as a lesson. Now we have good 
experiences, and the banks have the records for 1984. 


Issuing a Further 8 Billion Yuan in Banknotes 


Is the amount of currency now in circulation a very serious problem then’ It is mainly 
a problem of having issued more banknotes. 
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Last year we issued 8 billion yuan more than usual, mainly for the following reasons: 
First, wages increased; second, loans increased; third, the financial deficit increased 
by 2 billion yuan; we had originally estimated a 3 billion yuan deficit, but in fact it 
turned out to be 5 billion. Thus the deficit increased by 2 billion, which led to the 
banks increasing 8 billion, exceeding the original plan. Hence this 8 billion circula- 
ting in the markets caused price hikes. In the main the price hikes occurred between 
last December and this January; previously prices had been very stable, throughout the 
first, second, and third quarters of last year. Then main rises came later. So with 
the increased banknotes in circulation there was a rush to buy things in the markets, 
and this naturally led to price hikes for some items. I do not think the speed of the 
price rises was very serious. The main rises were in food. The price rises for 
industrial products were not too big. The main rises were in vegetables, meat, and eggs. 


Should all these banknotes be withdrawn then? We have now made a start on doing this; 
the main thing to do is to put some things on the markets. If you put things worth 

8 billion yuan on the markets, and those things are best-sellers, the banknotes can 

then be withdrawn. In terms of normal prices, 8 billion yuan is some $2 billion, not 

as much as $3 billion. We are now therefore importing goods worth some $2 billion from 
abroad. Are people not saying that our foreign exchange has declined? That is not 

the case; instead, we have used it to buy goods. We are buying some things from abroad, 
things that seli well in our country. In this way we can gradually withdraw the bank- 
notes from circulation. This, therefore, is not a very serious problem; however it 

is indeed a fact that this problem has occurred. 


On the Question of Budget Deficits 
Question: Will Hong Kong go in for deficit budgeting after 1997? 


Yao Deficit? This is an economic problem. We have decided that, beginning with 

the Seventh 5-Year Plan, there should be no deficits. Deficits are not too good for 
the economy, but generally speaking a little deficit does not matter much. But it is 
never a good thing for the economy, because a deficit means that there is an increase 
in money in circulation, and this plays an inflationary role in the markets. However 
capitalism advocates having a little deficit. Capitalist society is different from 
ours in some ways, because its main problem is that it is unable to sell products, and 
when a deficit occurs, consumption is stimulated, which postpones a capitalist economic 
crisis. So capitalists in general advocate having a little deficit. Our main condition 
is that there are not enough commodities; under such circumstances, an increased 
deficit leads to rising prices, so we cannot go in for deficits. 


Question: Are you saying that Hong Kong should not go in for deficit budgeting after 
1997? 


Yao: I cannot talk about that. I am not in Hong Kong, I am talking about our problems. 
The two economic systems are different. I cannot say if Hong Kong has a serious deficit 
problem; I think Hong Kong should study this question itself. 


As for the rising prices of our commodities, what impact does this have on Hong Kong? 

I don't think it has any impact, because there are two different currencies -- if 
commodity prices rise very sharply, then the renminbi is devalued in turn, and 

its value against the Hong Kong dollar declines, so it does not have any direct impact 
on Hong Kong. 1 estimate that there will not be any too great changes in our prices; 

in general the price increases this year, including those that have already occurred, 
will only be single-digit; including the increases that have already occurred and those 
that will occur, there will be no double-digit price rises. I estimate that the price 
rises will be no more than 6 or 5 percent; the price changes will probably amount to 
about that. Our price changes in 1985 will probably be about that. 
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Economic Relations Between Hone Kone and the Interior 


Yao: With regard to economic relations between Hong Kong and China, I believe that th 
development of China is beneficial to Yong Kong, and facts have proved this. Th« 
development of Hong Kong in recent years is linked with China. There are great trade 
contacts between China and Hong Kong. The import and export trade and tourism in Chine 
are closely linked with Hong Kong. As a financial center, Hong Kong has very close 
relations with China. The development of China will determine the development of Hong 
Kong. Without China, the development of Hong Kong itself will be greatly restricted. 


After 1997, no such problem as turning Hong Kong's market economy into a planned economy 
will occur. Do we not say that we should pursue “one country, two systems?" Hong Kong 
will maintain its economic structure, and this will remain unchanged for 50 years. What 
will happen after 50 vears? Nobody is clear about this. Now we may put aside this 
problen. 


Fifty years is a fairly long period of time. It is not only a concept of time. How 
long will the existing capitalist system of Hong Kong be retained? At present, nobody 
dares to predict. We can only say that it will remain unchanged for 50 years. We have 
not yet studied whether it will be changed after 50 years. This is not a problem which 
can be decided bv people of our generation. 


Li Peng: Why does Chairman Deng Xiaoping say that it will not be changed for 50 years? 
He has provided a very good explanation for this. It is because we will attain a com- 
fortably well-off level in 20 vears. China will attain the level of comparatively 
developed capitalist countries in 50 years. Therefore, the concept of 50 years is not 
randomly put forward. It is linked with the four modernizations program of our country. 


The Problem of Goods Which Are Not Legally Imported Through Sole Agents 


Yao: I think that there are two kinds of goods which are not legally imported through 
sole agents. The first kind refers to a small quantity of goods exported by some 
cities and counties in Cuangdong. The other kind refers to exported through 
Shenzhen. Basically speaking, I believe that these are the two channels of "goods 
which are not legally imported through sole agents." As long as Shenzhen can succeed in 
solving the problem of smuggling and evading and escaping taxes, as well as the problem 
of speculation on foreign exchange, the problem of “goods which are not legally imported 
through sole agents” connected with Shenzhen can be solved. Why is the market flooded 
with these kinds of cheap goods? It is because these kinds of goods are connected with 
smuggling, tax evasion, and speculation on foreign exchange. Some people sell them at 
lower prices in Hong Kone, and buy foreign goods in the territory. After that, they sell 
these foreign goods at a higher price in the interior. When these two problems are 
solved, the problem of "goods which are not legally imported through sole agents" con- 
nected with Shenzhen will also be solved. As far as direct export between coastal coun- 
ties in Guangdong and Hong Kong, this i problem of quotas. This is a problem of a 
different nature. The capacity of the “Yong Kong market faces a problem of quotas. 


Sino-Soviet Relations 


Li Peng: After taking the post of the general eecretary of the Central Committee of the 
CPSU, Gorbachev delivered a speech, saying that the Soviet Union was willing to improve 
Sino-Soviet relations. We took note of this speech. The Chinese Government also agrees 
to do so, and has such a desire. 
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Gorbachev in the Soviet Union, I believed that our talks were truly friendly, 


» 
nstructive. As for our prediction of future Sino-Soviet relations, I 
they will be gradually improved, out this is determined by joint efforts 


~th countries. There are two matters which merit our attention. The first 


Ss ot China and the Soviet Union will further conduct 
nsultation in April. [ye other matter is that Vice Premier Yao Yilin will 


Soviet Union i me to sign the Sino-Soviet long-term trade agreement. If 


‘rs make progress, Sino-Soviet relations will be further improved. 


ited the Soviet Union last time, we said that it is a socialist country. This 


ve tact, because the social system of the Soviet Union is socialism. We 
rtunity of our visit to express our view. 


uur talks with Gorbachev, we did not discuss the issue of restoring the 
tween the two parties. We only conveyed to him regards sent by General 
Yaobang. It was natural for us to do so, because Gorbachev is general 
liu Yaobang is aiso general secretary. It is rational to convey mutual 


maders of the two parties. 


mt of Sino-Soviet relaticr nftorms with the interests of the Chinese 
ple of the world. his is because China and the Soviet Union are neigh- 


, 


rrovement of their relations will be beneficial to peace in the Far East. 


ng out its economic construction, and it needs a peaceful environment. 
yvement of Sino-Soviet relations affect our relations with the Western 
ion't think so. Because we are implementing a foreign policy of peace 

» and do not enter irto Lliance with any country. We only want to be 


. 
neighbor of the Soviet Union, not an ally. 


i news briefing after Arkhipov's China visit, it was only mentioned that 
scussed matters in the fields of the economy, trade, and technology. No 


wes were mentioned. When your excellency was visiting the Soviet Union, 
political issues besides those issues in the three above-ment ioned 
t ne ontent the ta : rent 
reciat« ir observation. Yes, apart from discussing the matters in the 
entioned fields, we also said that we were willing to develop political 
h the Soviet Lon. iis is because politics cannot be separated from 
shen Arkhipov was visiting China, held talks with him. He was only author- 
ss economic issues. He was not authorized to talk about political matters. 
that time, he did not talk about politics. 
belong te the third echelon in the central leadership and the State Council. 


um concerned, I like t ise the S-character motto to encourage myself: 


irking, 1 must continue to study.’ Study means that I should learn from the 
cadres, experts, and the masses. As for my work, I should be bold and active 


work. When one i loine something, he might make some errors or mistakes. 
not matter. It is better than doing nothing at all. 
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Question: When some East European countries were carrying out their reform of the 
economic structure, political and economic chaos occurred at times in those countries. 
In the process of reform, what will China do to avoid chaos? 


Li Peng: Our national conditions are not entirely the same as those of these countries. 
In some areas our reform is the same as theirs. But in some other areas, it is not the 
Same. We should draw a lesson from the events that occurred in Eastern Europe in order 
to avoid repeating the same mistakes. However, carrying out reform of the economic 
Structure in a big country with a population of 1 billion, it is impossible to completely 
avoid mistakes. This is a more important problem we should pay attention to. The key 

to this matter is whether we can promptly discover and correct our mistakes so that we 
will continue to develop along a healthy path. It is impossible to completely avoidmis- 
takes. What we are worried about is that after making mistakes, some people do not admit 
them. This will turn everything into a hopeless mess. This is what we should avoid. 


The Problem of Nuclear Power Stations 


Li Peng: Power supply in China is insufficient. Last year, the growth rate cf the 
power industry was less than 7 percent. However, it contributed to the 14 percent 
growth rate of industry in our country. It is obvious that the power industry shoulders 
a great task in this respect. China mainly relies on coal and hydropower rather than 
nuclear power to develop its power industry. Nuclear power is only a supplement. By 
the end of this century, China's nuclear plan will not be big enough. We can only build 
3 to 5 nuclear power stations with generated energy of 10 million kilowatts. We believe 
that nuclear energy is an advanced and safe energy. Therefore, we should develop nuclear 
power stations in the interest of the future. As far as the nuclear power station in 
Daya Bay, Guangdong is concerned, we will import from foreign countries mature, safe 

and advanced facilities. We believe that safety can be guaranteed. In the meantime, we 
will set up supervising organizations responsible for the nuclear safety. In so doing, 
we will fully guarantee the safety of the power station after it goes into operation. 
(Then, Li Peng left the meeting because he was to hold talks with the Polish vice minis- 
ter). 


Yao: Apart from implementing an open-door policy toward countries, we also pursue the 
same policy at home. Horizontal links between areas are our focal point of development. 
At present, facts have proved that the development of the horizontal links between 

areas will greatly promote our economic development. This can help us save 4 lot. We 
can get better results with less investment. This can also help up transmit the advanced 
technology we have imported to the inland areas. Such horizontal links are changing the 
existing vertical economic structure. “Rules and regulations” do help us a lot. Sut 
they have their restrictions. For example, we have not yet been able to comprehensively 
make use of natural resources. This is because of the restrictions of those “rules and 
regulations.” After freeing ourselves form these restrictions, we will get greater 
results from our investment. 


The Struggle Between the “Conservatives” and “Reformists”™ 

Yao: I have repeatedly told our foreign guests that there is no such “problem” in our 
country. This is a “problem” which some people deliberately concoct, and it does not 
actually exist. Our view is: Reform is a new thing. People should be allowed to 
express their different views on this new thing. 
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For ex ople, at the beginning, we did not clearly understand the rural responsibility 
system based on peasant households. In 15/9, we thought that it was only appli- 
cable to the areas where the level of productive forces was low, and people did 

not have enough food to eat. We let the people there pursue this responsibility 
System. At that time, it was called fixing output quotas based on the individual 
houscholds. We thought that the system was not applicable to areas where productive 
forces were comparatively developed. After many years of practice, we found out 

the system was applicable to both backward and developed areas. The system was 

thus popularized. Now, nobody opposes the responsibility system based on peasant 
households. All this has shown that: First, we should blaze our trails in 

practice; second, we should allow people to hold different views, and these 

different views will gradually be unified. Therefore, there is no such thing 

as inborn conservatives, or reformists. We should admit some people understand 
things earlier, and some other people understand things later. However, their 

views will eventually be unified. This is the experience drawn by both rural and 
urban areas. Some foreign newspapers often say that there is a struggle between 

the conservatives and the reformists. Actually, we do not have such a feeling. 

We should fully carry forward democracy, and let various different views be 

unified in practice. Such unanimity can be achieved. 
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